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Cities Service public utility 
subsidiaries serve more than 
900 communities in twenty 
states and Canada. 














You Can Build 
An Independent Income With 


Cities Service Common Stock 











In 1911, Cities Service Company had 3 
subsidiaries; now it has more than 100. 


In 1911 there were 950 Cities Service 
Common stock-holders. Now there are 
more than 170,000. 






Cities Service Common stock worth 
$1,000 in 1911 would now be worth, if 
stock dividends had been held, more 
than $45,700. At present prices the net 
yield is still about 624%. 


Mail the Coupon 







































HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 
Please send me full information. 
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7 
RESULTS 
COUNT.§._._. 


Advertisers expect—and rightfully de- 
serve—a profit on every dollar invested in 
advertising. 








Mass circulation is now recognized for 
what it really is. Advertisers are con- 
centrating on quality circulation—aiming 
at the bulls-eye with high-powered ammu- 
nition, rather than scattering buckshot 
all over the landscape. 


THE FinanciaL Wor xp reaches a quality 
audience—77,000 people with above the 
average incomes. 








Advertisers in ever- 
increasing number are finding the respon- 
siveness of this huge buying power a 
source of profit. 


A number of letters are on file in this 
office attesting to the results obtained 
through advertising in THe FInaNciau 
Wor.p, copies of which will be sent 
gladly to any advertiser. Moreover, the 
number of renewals of contracts proves 
beyond a doubt the value of this medium. 











If you would like to become more famil- 
iar with the market represented by this 
net paid A. B.C. circulation of over 77,000, 
and a mail renewal rate of 73.3%, let us 
send you a copy of ‘The only Circulation 
of Its Kind in the U. S.,"’ just off the press. 
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Odd Lots 


Every surplus, no matter how small, should be put to work earning an income 
as soon as it becomes available. 


Tower, Chicago 


























In that way conservative investors are enabled to increase their savings at the 
maximum rate consistent with safety. 


“Odd Lot” purchases of sound securities assist greatly in following this plan. 


Our ‘‘Odd Lot Trading”? booklet and list of Investment Suggestions mailed to 
those interested. 


Ask for F.W. 400 
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Three Bargain Stocks Every 
Investor Should Now Buy 


E will this week recommend to our clients the immediate purchase of three stocks that 


mim j 


are outstanding bargains in their respective groups. 


These stocks may just as easily be the sensational performers of coming weeks as have been 
AMERICAN T. & T., WESTINGHOUSE ELECTRIC and U.S. STEEL during the recent past. 


The names and analyses of these three bargain stocks will be sent to you free of charge and with- 





out obligation. Also specimen copies of our current Stock Market Bulletins which discuss the 








profit and loss possibilities of the fol!owing securities: 





AMERICAN SMELTING & REFINING 
ANACONDA 
KENNECOTT 
INTERNATIONAL NICKEL 
U. S. STEEL 
BETHLEHEM 
REPUBLIC 
DAVISON CHEMICAL 
UNION CARBIDE 
DU PONT 
FREEPORT TEXAS 
TEXAS GULF SULPHUR 


MATHIESON ALKALI 
CANADA DRY 
BORDEN 
CORN PRODUCTS 
GENERAL FOODS 
NATIONAL DAIRY PRODUCTS 
GENERAL MOTORS 
HUDSON 
CHRYSLER 
STUDEBAKER 
WILLYS OVERLAND 
GULF STATES STEEL 














































If you hold any of the above securities our current Bulletins will prove particularly valuable be- 





cause they will tell you which of these stocks are in a position to advance to still higher levels and 
which may slump to new lows. 


You may secure the names and analyses of the bargain stocks and our current Stock Market Bulle- 
tins by filling out and mailing the coupon below. 


INVEST MENT RESEARCH BUREAU 


A U B RN, 









INVESTMENT RESEARCH BUREAU, DIV. 124, AUBURN, NEW YORK 









Kindly send me the names and analyses 


of the three bargain stocks you now Cs tet wi he wa Gu eet ie heb keh be anieh enemas 6 
are recommending. Also, specimen 
copies of your current Stock Market Address CYR eae ee ee a ee ee oe ea i ee ee ee ae ee ee oe oe oe ee 


Bulletins. This does not obligate me 
in any way. Tt pe aes) Maa eee SES Ane aces AO Una REAR Se RO cs ON ROR RS 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 


maintained this attitude, and will continue to do so, confident in its belief that as long as it 


clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 44 The maintenance of high car loadings, steel operations, electrical 
energy consumption and a good volume of new construction contracts 
develops a picture, based on a high summer rate of trade activity, that in- 
dicates rather clearly that 1929 will be a record breaking business year. 
Corporate profits for the third quarter will be generally excellent. A con- 
tinued high rate of industrial activity is promised for the coming months; 


4 4 4 Purchase by Federal Reserve banks of acceptances and creation of 
these discountable bills on a larger scale by member banks is resulting in an 
easing of the credit situation reflected in a 6 per cent call money rate last 
week. While there may be a month-end firming in money rates, under 
existing conditions and policies there is little question but that ample credit 
will be available for business during the autumn; 


4 4 4 Fixed income producing securities continue to mark time awaiting a 
clearer indication of lower interest rates. Meanwhile common stocks pursue 
individual trends largely reflecting current and prospective earning power. 
In other words each common stock stands on its own bottom and it behooves 
the conservative investor to select and retain those issues which give a 
definite indication of increased earnings. 


NUMBER 9 





4 A A General trade activity during the 
summer months has been sustained at an 
unexpectedly high rate. There is every 
present indication that the usual fall 
increase in business will reach record 
breaking proportions and the same 
situation is promised in the holiday trade. 
In other words the year 1929 now promises 


to establish a new high record in business 
and corporate profits. Of course, some 
districts will not do so well and some 
industries are lagging. The broad picture, 
however, is a very cheerful one. 


4 A A The policy of the common stock 
investor continues that of careful selection 


and adequate diversification. His selee- 
tions should be from the groups with 
clearly defined prospects for rising earn- 
ings such as the rails, utilities, steels, 
coppers, electrical equipments, agricul- 
tural equipments, numerous specialties, 
and from a long range outlook the well 
integrated oils. 
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Business Prospect 
AAA 


ITH the Labor Day holiday soon 

behind us, and with general trade 
activity sustained at a high rate during 
the summer months it is becoming in- 
creasingly clear that this very momen- 
tum will carry through the current year 
and make 1929 one of the banner business 
years in the history of the country. High 
freight car loadings, an extremely large 
demand for steel, expanding foreign trade 
and letting of new construction contracts 
in substantial volume are all indicative of 
a continued satisfactory general trade 
activity. There is little question but 
that corporate earnings reports for the 
third quarter of the current year will, on 
the whole, make an excellent comparison 
with the same quarter of 1928. This will 
prove especially true of the larger units in 
expanding industries. Certain sections 
of the country continue backward as do 
certain phases of industrial activity. 
Generally speaking, however, this country 
is now witnessing an era of prosperity 
never before equalled. 


AAA 


Credit Situation 
AAA 


ALL MONEY rates got as low as 6 

per cent during the past week but can 
be expected to firm up toward the month- 
end. Federal Reserve banks are increas- 
ing their holdings of acceptances and thus 
facilitating trade activity during the 
coming months. Needless to say these 
purchases are also relieving the credit 
situation. The New York banks are 
doubtless inereasing loans eligible for 
rediscount and reducing their borrowing 
at the central bank based on government 
securities as it is decidedly to their ad- 
vantage to do so. Rather than pay the 
central bank 6 per cent to borrow on 
government bonds they will sell eligible 
paper to the bank on a 5% per cent 
basis and at once receive the cash there- 
for. If the Federal Reserve banks © ill 
buy substantial quantities of acceptances 
there is little question but that satisfac- 
tory credit conditions will obtain during 
the coming months. 
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YOUR POST OFFICE 
WILL NOT FORWARD 
YOUR FINANCIAL WORLD 


(DUERE have recently been nu-, 

merous cases where  subscrib- 
ers have sent complaining letters 
because of their failure to receive 
Tue FrnancraL Wortp after they 
had moved to new addresses. 
Simply notifying the Post Office 
of a change of address is not 
sufficient. 


All complaints of this kind 
would be avoided if subscribers 
took the few minutes nécessary 
to send us a notice of their 
change of address at least one 
week before they wish the change 
to take effect. When doing this 
be sure to give the old address as 
well as the new one. 

Please remember that your Post 
Office will not forward copies of 
any magazine (without extra post- 
age) although it does forward all 
first class mail free of charge. 





—H. L. VonpERLEITH 
Circulation Manager. 








Foreign Affairs 
AAA 


HILE no definite results have as yet 

come out of The Hague conference it 
appears probable that compromises as to 
payments will be effected and terms for 
troop evacuation of Germany arrived at. 
It is net likely that any lasting im- 
pairment of Germany’s finances will 
eventuate. 


aa A 


Coppers and Oils 
aA; 


HE copper metal market continues to 
hold firm around 18 cents, and large 
consumers are placing orders in increas- 
ing quantities. There is little question 
but that the actual earnings of the copper 
companies, based on current prices, will 
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gain sharply during the current quarter. 
Many of the well-established producers 
are in position to increase their dividend 


rates. In the oil industry a somewhat 
better feeling now prevails, and it appears 
probable that by the end of the year this 
industry will have worked out its over. 
production problem. This should make 
1930 a very good year for the well 
entrenched oil companies, and make 
stocks like Standard of New Jersey, Texas 
Corporation, Shell Union, and Standard 
of Indiana attractive for long-term 
holding, 


AAA 


Rails and Utilities 
AAA 


ju reports of earnings for both rails 
and utilities will record excellent 
gains in gross and net for the majority of 
the companies reporting. In other words 
both of these basic industries continue in 
an upward earnings trend. Rail stocks 
are selling for about twelve times earnings 
on the average, and public utility stocks 
for about thirty times earnings. Ob- 
viously the rails are much cheaper on a 
statistical basis and it is questionable as 
to whether the admittedly greater rate 
of growth in the utilities is not being too 
liberally discounted in current market 
prices of their common stocks when 
comparison is made with the rails. On 
the other hand the utilities and electrical 
equipment companies face growth pros- 
pects during the next ten years difficult 


- for even the most optimistic to visualize. 


The prospects for this growth will be 
thoroughly discussed in a series starting 
next week in THE FINANCIAL Wor .p. 
Amongst the rails, those serving the in- 
dustrial East and the Southwest appear 
in best position to record good earnings 
gains during the coming months. 


AAA 


Securities Outlook 
ee 


UNTIL there is prospect for an easing 

in interest rates it appears probable 
that fixed income producing securities 
will continue to hover around current 
low price levels. In the field of common 
stocks widely diverse individual price 
movements continue to take place. 
Generally speaking those companies most 
firmly entrenched in their respective fields 
and enjoying rising earnings find their 
common stocks giving the best account of 
themselves. <A constructive factor from a 
technical standpoint is the decrease in 
ratio of stock exchange loans to total 
market value which occurred in July. 
This ratio dropped from 9.15 per cent to 
8.87 per cent during the month. The 
market value of all listed stocks in- 
creased from 77 billion to 84 billion 
during the month, while loans increased 
but $400,000,000. Investment trust buy- 
ing is becoming an increasingly important 
factor. The recently withdrawn offer of 
one trust to exchange its stocks for the 
common stocks of the following com- 
panies, Allied Chemical, American Tele- 
phone, Atchison, Bethlehem, Consoli- 
dated Gas, Detroit Edison, Eastman, 
General Electric, International Harvester, 
International Tel. & Tel., New York 
Central, Pacifie Gas, Pacifie Lighting, 
Pennsylvania, Sou. Calif. Edison, Stan- 
dard Oil, N. J., Texas Corp., Union 
Carbide, Union Paeifie, U. 8S. Steel, and 
Westinghouse Electric, doubtless gives 2 
(Please turn to page 291) 
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A Two Billion Dollar Rail Melon? 


a 4 4 It is not generally realized that outside of their net earn- 
ings from railway business the railroads of this country report 
an annual revenue of around $250,000,000 as income from invest- 
ments and other operations not strictly transportation; 


4 4 4 The Interstate Commerce Commission at various times 
has indicated that in its judgment the railroads should function 


as transportation companies and nothing more. 


This in turn 


would mean that at some time these “outside holdings”’ will be 


segregated ; 


4 4 4 ff all of them were distributed, capitalizing them at ten 
times the income they produce, railroad security-holders would 


receive a “melon” worth more than two billion dollars. 


The more 


important holdings of this character are outlined. 


railroads of this country have an in- 

come of about $250,000,000 from 
their “outside holdings.’ In other words, 
various investments made out of surplus 
profits that were not returned to stock- 
holders in the form of dividends and not 
used in improvements to the railroad 
property itself now yield the railroads of 
the country an income which, if capi- 
talized at 10 per cent, would indicate a 
value of $2,500,000,000. Is there any 
probability that this ‘‘melon”’ will be dis- 
tributed to the various railroad common 
stockholders to whom it belongs? 


| eee investors understand that the 
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Various decisions of the Interstate 
Commeree Commission have from time 
to time indicated that the Commission 
was of the opinion that as opportunity 
presented the railroads should divest 
themselves of these outside and non- 
transportation holdings. Furthermore as 
a definite consolidation program is de- 
veloped it would be much simpler to ar- 
range terms for mergers if the factor of 
outside holdings were eliminated. In 
other words the broad theory appears to 
be that as railroads are public service 
corporations they should confine their 
operations to serving the public with 
transportation in the territory in which 
they operate. 

Of course, there is nothing new in the 
thought that certain railroad stockholders 
might be rewarded from the “outside 
holdings” of their company. This has 
happened time and time again in the past. 
Great Northern distributed Great North- 
ern Iron Ore to its shareholders; Southern 
Pacific distributed Pacific Oil; Reading 
Company distributed Philadelphia & 
Reading Coal & Iron; Delaware, Lacka- 
wanna & Western distributed Glen Alden; 
Lehigh Valley distributed Lehigh Valley 
Coal; and Union Pacific distributed Balti- 
more & Ohio common stock. 

In undertaking a brief survey of the 
“melon” possibilities under existing con- 
ditions in the rail group the first to come 
to mind is Union Pacific with its huge 
investment holdings which have an 
estimated value of more than $300,000,- 
000 or about $160 per share of common 
stock. In this connection it is interesting 
to note that the last collateral bond issue 


AUGUST 28, 1929 


By FREDERICK HANSSEN 


Managing Editor, Tus FINANcIAL WorLD 


secured by its ‘f outside holdings’’ amount- 
ing to $45,000,000 matures December 1, 
1929, and will doubtless be refinanced so 
as to make all its ‘‘other holdings”’ a free 
asset and ready for distribution. 

Another carrier with important out- 
side holdings is New York Central with 
its great equity in realty in the Grand 
Central zone of New York City. In 
addition this road has a 25 per cent 
interest in Reading which is being held 
awaiting the outcome of current merger 
plans. Illinois Central has its vastly 
valuable ‘‘air rights” in the Chicago 
Terminal district as well as valuable 
equities in coal properties and the Central 
Railroad of Georgia. 

Southern Pacific in addition to its 
valuable 50 per cent interest in Pacific 
Fruit Express (which paid that com- 
pany $4,200,000 in dividends in 1928) 
reports total assets of $352,000,000 for 
its solely controlled affiliated companies, 
some of which, such as its Southern Pacific 
Land Co., are understated. Nothing is 
carried in the accounts representing the 
value of 2,751,000 acres of land owned by 
the company. Atchison has very valu- 
able oil holdings which are carried at a 
low figure; its ‘‘Other Income” exceeded 
$6,000,000 in 1928. 








NORTHWESTERN ROADS 





Great Northern and Northern Pacific 
have their nearly 50 per cent equity in the 
common stock of Chicago, Burlington & 
Quincy. In addition Northern Pacifie has 
a very valuable equity in its Northwest 
Improvement Company. It is proposed 
to merge these three roads and probably 
nothing will be done to change the present 
status until the merger question is decided 
by the Interstate Commerce Commission. 

St. Louis-San Francisco has its large 
equity in Rock Island Common stock, 
but here again merger developments will 
doubtless result in no change in the current 
status of these holdings. 

Kansas City Southern has around $12,- 
000,000 in cash and short-term notes as 
a result of its purchase and sale of M.-K.- 
T. and St. Louis-Southwestern stocks. 

Atlantie Coast Line has 51 per cent of 
the common stock of Louisville & Nash- 
ville, one of the most valuable railroad 
equities in the country which must 
always be considered in judging the value 





of Atlantic Coast Line common stock. 

Southern Railway has a number of 
valuable equities in controlled properties, 
one of which is now being assailed by the 
Interstate Commerce Commission based 
on its Mobile & Ohio lease. 

Baltimore & Ohio in addition to a 25 
per cent interest in Reading (same as 
New York Central) has a 40 per cent 
interest in Western Maryland, and is 
endeavoring to obtain approval of the 
Commission to hold the controlling in- 
terest in Buffalo, Rochester & Pittsburgh. 

Chesapeake & Ohio has a controlling 
interest in Pere Marquette, and if its 
plans go through, will inerease this in- 
terest as well as attain control of Erie 
and New York, Chicago & St. Louis. 








PENNSYLVANIA’S STATUS 





Pennsylvania has the valuable control 
of Norfolk & Western, and _ practical 
eontrol of Wabash and Lehigh Valley. 
However, it may have to divest itself of 
the latter in the eventual merger plans 
but doubtless only at a profit satisfactory 
to itself. 

This brings us to the interesting status 
of Delaware & Hudson which sold its 
Wanash and Lehigh Valley ho'dings at 
a big profit to Pennsylvania. This com- 
pany has now three major assets. There 
is first the railroad which it proposes to 
completely segregate and which will 
doubtless be distributed to present stock- 
holders. This distribution would consist 
of about 168,000 shares of 5 per cent 
preferred and 515,000 shares of common, 
the latter with an estimated earning 
power of $5 per share. Figuring the 
preferred at $95 and the common at 
twelve times earnings or $60, this dis- 
tribution would total about $47,000,000 
or about $90 per share of present Dela- 
ware & Hudson common. 

The next distribution would be that of 
the Hudson Coal stock. Under normal 
conditions in the anthracite industry this 
company should be able to earn around 
$1,500,000 yearly which at twelve times 
earnings would represent a value of about 
$18,000,000 or $35 per share of common 
stoeks. The third holding of Delaware & 
Hudson is eash and equivalent which is 
around $70,000,000. This latter holding 
may be retained by the company as a 

(Please turn to page 287) 
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The Three Biseuit Leaders 


4 4 4 Conditions prevailing in the wheat and flour markets over the 


past several months together with present low sugar prices, place the biscuit 
companies in a position to show rather attractive inventory profits for 


1929; 


4 4 4 National Biscuit Company is in the leading position in this field, 
although conservatism of company’s accounting practice has prevented 
reported net earnings from keeping pace with probable actual results. A 
stock split-up and increased dividends are strong possibilities; 


4 4 4 Present market price of Loose-Wiles common stock is but 13 times 
indicated 1929 earnings and appears out of line with the investment posi- 
tion of this issue. A 93 per cent increase in net for United Biscuit in the 
first six months of this year lends speculative appeal to the company’s 


common stock. 


Roto: low prices of wheat and 


flour afforded the biscuit com- 

panies an opportunity to make 
very advantageous purchases of raw ma- 
terial with continued depressed prices for 
sugar also an important factor. Indica- 
tions are that 1929 earnings will attain 
record high levels; this assumption is 
supported by the half-year results already 
published by two of the three leaders in 
this field whose securities are listed on 
the New York Stock Exchange. 


ANaTIONAL Biscuit 
is the largest organiza- 
tion of its kind in the 
ig ARE, world, having a nation- 
reaper wide distribution of sev- 
Uneeda eral hundred different 
varieties of biscuits. Ex- 
pansion in recent years has included the 
development of a bread and cake division 
and the acquisition of National Milling 
and several other companies. National 
Biseuit has a long record of growing earn- 
ings and the company has always been 
characterized by its ultra-conservative 
accounting practices. Sales figures are 
not reported, but it is known that in 
1909, $42,700,000 sales were handled 
with a plant carried at only $53,000,000, 
while in 1922 sales were at an annual 
rate of $97,000,000, with the plant 
valued at $62,000,000. Doubling of net 
income of 1922 is not regarded as a 
reflection of a 100 per cent increase in 
business in that year, but rather the 
abandonment of some of the company’s 
former unwarranted charge-offs against 
earnings. 
While a comparison of results of the 
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other two large companies in the field 
with those reported by National Biscuit 
is interesting, too much importance 
should not be laid thereon because of the 
almost certainty that National Biscuit 
conceals a large part of its true earning 
power. Per share earnings for the first 
half of this year were reported at $3.89 
as against $3.69 for the same period of 
1928. This increase would appear to indi- 
eate that figures to be reported for the 
full year will approximate $8 per share, 
and would warrant an upward revision 
of the present $6.50 dividend rate. An 
increase to $7 annually would afford a 
yield of about 3.55 per cent on present 
market prices. While National Biscuit 
in obviously not attractive for its yield, 
this sound investment issue does hold 
forth good possibilities of further market 
appreciation over the period of the next 
several years or so. 


ALoose - Wites Bis- 
cult is the seeond largest 
manufacturer in the in- 
7 dustry in this country. 
Beginning with 1922, 
net income has estab- 
lished an uninterrupted 
upward trend, and over the past five 
years earnings applicable to the common 
stock have increased 97 per cent. For 
1928 earnings per share of common stock 
amounted to $4.07 as a result of a 21 
per cent increase in net after preferred 
dividends. Interim statements are not 
published. On the basis of balance sheet 
position per share of common stock, this 
issue appears to be the most attractive 
of the group. At the end of last year net 
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Comparing the Biscuit Leaders 





END See Ory thon his onl o RRS NS 
Times 1928 earnings............. ah ee 
RIMINI al LE ly canis ie tag wi Rk he Sw a SG owl 
1927 earnings..... 

Per cent increase in net for com 


Per cent increase in net past 5 years...... 


1929 per share earnings if net shows same per cent in- 


crease as in 1928 


Book value—per share............. 
Pigment. ......... ee 
i ae 


*As of March 31, 1929. 


— 


Market price-times ’29 indic. earns.......... 
Net working capital—per share..................... 


+Excluding good will. 


United Loose- National . 
Biscuit Wiles Biscuit 
Ascmaee 5 65 200 
ee 21 16 27 
re ee $2.41 $4.07 $7.31 
Sgn Ay 2.72 3.18 7.11 
iu eee ae 15.4% 21% 9% 
eA. Ge wae 97% 35% 
Pe $3.03 $5.05 $7.98 
a Se 17 13 2é 
¥*$5.48 $15 $13 
Fite’ T*7 38 46 
ale Ne 1.60 2.60 6.50 
inns 3.2% 4.0% 3.3% 
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working capital amounted to $15 per 
share, with a book value of $38 per 
share. 

In the absence of any official state- 
ments as to earnings this year, it appears 
reasonable to look for an increase in 
1929 earnings of at least as large as was 


shown in 1928. <A gain of 21 per cent in 
earnings available for common, would 
increase per share results for the year to 
$5.05, and at current prices the issue is 
quoted at only 13 times that figure. In- 
crease in dividend rate May 1, 1929, to 
$2.60 annual basis from $1.60 formerly 
paid probably precludes any further in- 
creases this year, but larger dishurse- 
ments in 1930 would appear warranted. 

On the basis of past earnings and future 
prospects, Loose-Wiles common. stock 
appears to have attractive possibilities of 
market appreciation over the long pull 
and qualifies as being of good investment 
grade. 


AUniTED Biscuir or 
AMERICA was organized 
in 1927 to acquire a 
number of manufacturers 
operating in the Middle 
West. Earnings of pres- 
ent organization and 
predecessor companies have expanded 
substantially over the past five years. 
As is the case in a number of compara- 
tively new consolidations, good-will has 
been rather liberally capitalized. With 
this item earried at $7,867,481, it is 
slightly in excess of gross revenues re- 
ported for 1928. Also, funded debt 
amounts to about 60 per cent of depreci- 
ated fixed asset account. 

Earnings for 1928 amounted to $2.72 
per share of common, resulting from an 
increase of 15 per cent in earnings after 
preferred dividends. For the first half 
of this year a further substantial gain was 
shown. A 93 per cent increase in net 
earnings resulted in an increase of 50 
per cent in common per share results, 
with $1.69 per share shown for the period 
as against $1.13 for the same period of 
last year. 

The above results rather definitely 
forecast a satisfactory increase in earnings 
for this year, and at its present price of 
around 50 the common stock appears to 
have moderately attractive long pull 
speculative possibilities. 
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Convertible Stocks with Prospects 


44 4 Further advances in the price-levels of the better grade 
of common stocks have reduced yields in many instances to a 
point where those who feel some need of current income return 
must look for other investment media; 


4 4 4 Preferred stocks carrying common-stock options are be- 
coming increasingly popular, as this form of investment offers 
a very satisfactory current return as well as an opportunity to 
participate in future growth without the degree of risk necessarily 
involved in direct commitments, in common stocks; 


444 The five convertible preferred stocks discussed below, 
offer, as a group investment, an average vield of about 6 per cent, 
good diversification, and the probability of appreciation over the 


long term. 


common stocks diminishing to a 

point where purchase of sound 
equity issues is precluded except for those 
for whom immediate income return is of 
no particular weight, many investors are 
asking, ‘‘Is it not possible for me to ob- 
tain a 6 per cent yield, a reasonably high 
degree of safety of cash return and prin- 
cipal, and some possibility of enhance- 
ment in value in the future?”’ The fol- 
lowing summaries are intended to give 
an affirmative answer to that question. 
Five convertible preferred stocks are 
discussed which, if purchased as a group 
investment, will afford an average yield 
of about 6 per cent, good diversification, 
and the probability of appreciation over 
the long term. 


Wem yields on most high-grade 


4 Cuicaco Pneumatic Toot is not only 
the world’s largest manufacturer of pneu- 
matie tools, but also a very significant 
factor in the Diesel engine and air com- 
pressor fields. The company has the 
American manufacturing and _ selling 
rights for the German Diesel engine 
manufactured by M. W. M. Benz of 
Mannheim, Germany. The sharp in- 
crease in net income reported for the first 
half of 1929 as compared with the cor- 
responding period of last year, calling 
attention to the possibilities in this 
company’s securities, may be largely 
ascribed to increased demand for Diesel 
engines and large compressors. 

The company is international in scope, 
having subsidiaries with plants in Fraser- 
burgh, Seotland, Montreal, Canada, 
and Berlin, Germany, as well as domestic 
plants located at Detroit, Mich., Frank- 
lin, Pa., and Cleveland, Ohio. The for- 
eign subsidiaries have been operating 
upon a profitable basis and are expected 
to be of increasing importance as a source 
of earnings. An extension of the facilities 
of the company’s Franklin, Pa., plant 
was completed early in 1929, which pro- 
vides for increased capacity in air com- 
pressor and Diesel engine production. 

Chicago Pneumatic Tool was a pioneer 
in the portable pneumatic tool business, 
and its products are standard throughout 
tie world. They are used extensively in 
structural steel work and road building, 
also in the railroad, oil and mining indus- 
tries. A number of new specialties in 
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coal-mining and oil-well appliances have 
recently been introduced which are ex- 
pected to result in an increased volume 
of business. 

The management of the company is 
close to that of the Bethlehem Steel Cor- 
poration. Mr. Charles M. Schwab, 
Chairman of the Board of Bethlehem 
Steel, occupies the same position in 
Chicago Pneumatic Tool, and Mr. James 
H. Ward, Vice-President of Bethlehem 
Steel, is on the directorate. Mr. H. A. 
Jackson, who has been president of the 
company since 1918, was formerly con- 
nected with Bethlehem Steel Corporation. 

On December 31, 1928, stockholders of 
Chicago Pneumatic Tool approved a 
recapitalization plan involving the ex- 
change of each share of old capital stock 
for two shares of new common stock and 
two shares of $3.50 cumulative convertible 
preferred stock, both of no par value.” In 
addition to 199,469 shares of the former 
and 188,000 shares of the latter, $2,900,000 
debenture 514s, due 1942, are outstanding. 

Earnings in recent years, calculated 
on the basis of the present capitalization, 
are as follows: 


Per share 
. Convertible Per share 
Net Income Preference Common 


Stock Stock 
2906. ..... $1,226,837 $6.53 $2.85 
CO: rae 1,210,106 6.44 Site 
ore re 1,272,105 6.77 3.08 


In the six months ended June 30, 1929, 
earnings amounted to $3.80 per share 
of preference stock and $1.93 per share 
of common, as against $1.98 and $0.21 
in the first half of 1928, based on the 
present capitalization. The small fall- 
ing off in earnings in 1927 was due to 
decreased demand for certain of the com- 
pany’s oil-well and eoal-mine equipment. 
The increase of about 92 per cent in net 
income in the first six months of the cur- 
rent year was due in large part to a large 
gain in the Diesel engine division, said 
to be about 55 per cent as compared with 
1928. As the fourth quarter has shown 
the most substantial profits in recent 
years (that of 1928 accounting for the 
gain for the full year, the first three- 
quarters having recorded declines as com- 
pared with 1927), predictions of earnings 
between $4 and $5 per share of common 
stock for the full year 1929 do not appear 
to be extravagant. 





On this basis, the common stock selling 
around 44 per share, and the convertible 


preference stock at 53, appear very 
reasonably priced. The latter is entitled 
to cumulative annual dividends at the 
rate of $3.50 per share, and is convertible 
into common on a share for share basis 
at any time, with provisions for a change 
in the basis of exchange if additional com- 
mon is issued. It is redeemable on 45 
‘days notice at $65 per share. As the 
‘common is by no means selling at an in- 
‘flated valuation, the spread between the 
price-levels of the two stocks is not 
unreasonably large, and the yield of 
about 614 per cent on the preference stock 
must be regarded as generous in view of 
its investment standing. This issue ap- 
pears to be one of the most attractive of 
the opportunities among the preferred 
stocks carrying common stock options. 


4 Granp UNION was organized in May, 
1928, to aequire Jones Brothers Tea 
Company and Oneida County Creameries, 
and subsequently absorbed the King 
Koffee Company, Minnesota Tea Com- 
pany, and the Japan Tea Company. 
The egmbined companies operate 650 
cash and earry grocery stores, 130 of 
which have fresh meat departments, and 
approximately 1,300 wagon routes serv- 
ing rural districts in twenty-four states. 
In February, 1929, Grand Union ae- 
quired the Royal Importing Company 
of Wisconsin, a large distributor of 
tea, coffee, and other groceries in the 
Middle West, which will add to the 
company’s already extensive wagon-route 
system. 

Grand Union Company has an aggres- 
sive and efficient management, headed 
by Mr. J. Spencer Weed, formerly Vice- 
President and General Manager of the 
treat Atlantic & Pacifie Tea Company. 
These new interests have produced very 
gratifying results since their assumption 
of the leadership of Jones Brothers Tea 
Company. The latter company was suffer- 
ing from inadequate profit margins under 
the old management; and the progress 
which has been made in recent years in 
building up the percentage of operating 
profit to a point which may be regarded 
as satisfactory when compared with other 
well-managed grocery chains is clearly 

(Please turn to page 296) 
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A Fairbanks, Morse — 





4 Yellow Truck — 


Low Priced Industrial Prospects 







LTHOUGH engaged in dissimilar 

lines of activity, the companies ana- 
lyzed herein are analogous in several 
respects. Both Fairbanks, Morse and 
Yellow Truck enjoy world-wide markets 
for their products with adequate facilities 
to enable economical distribution. The 
former company, founded more than 
seventy years ago, has a long record of 
successful operations, and under the 
direction of an able management has 
attained a prominent position in the 
industrial field as the largest manufac- 
turer in the country of Diesel engines, and 
as manufacturers of the well-known 
‘*Kairbanks Seale.’’ Yellow Truck, since 
the acquisition of a controlling interest by 
General Motors, has been engaged in a 
policy of readjustment and _ rearrange- 
ment of properties, and has expended 
millions of dollars with the purpose of 
building up a sales volume to yield a satis- 
factory return. Only a moderate im- 


provement in earnings is expected this 
year but by next year the company should 
begin to feel the full effects of its improved 
position. 


A FarrBanks, Morssk is 
the largest manufacturer 
in the United States of 
Diesel and other internal 
combustion engines for 
industrial, marine, and 
farm purposes, including 
practically all classes of internal com- 
bustion engines except automobile en- 
gines. In addition the company manu- 
factures and sells Fairbanks scales; 
centrifugal, steam, and power pumps; 
railroad motor cars, hand and push ears, 
and standpipes; dynamos, motors, and 
electrical equipment; windmills, water 
systems, and home lighting plants. In 
connection with the development of new 
markets for the company’s products, 
Fairbanks-Morse Water Supply Company 
was organized in 1928 for the purpose of 
installing complete water plants for 
municipalities, public utilities, and in- 
dustrial concerns, and including the 
furnishing of their water requirements 
over a term of years on a definite contract 
basis. In addition to the profitable field 
for this class of business, a new avenue is 
opened for the sale of pumping and other 


230 








4 4 4 Fairbanks, Morse, large 
manufacturer of Diesel engines 
and Fairbanks scales, has a long 
record of successful operations and 
enjoys a well-established earning 
power; 


4 4 A Yellow Truck, controlled 
by General Motors Corporation, 
appears to have turned the corner 
to a more profitable operating 
period after several years of un- 
satisfactory results. 


By RALPH E. BACH 
Editorial Staff, Tue FinanciaL WoRLbD 


equipment. To take eare of the sale of 
large equipment to municipalities and 
others on extended terms, the company 
has its own finance company, Municipal 
Acceptance Corporation, through oper- 
ation of which it conserves the premiums 
usually charged for such finance service. 

Five plants are maintained in this 
country and one in England. Sales offices 
are located in all of the important cities 
of the United States, in addition to which 
there are about 6,500 dealer agents. 
Foreign. subsidiaries operate in Cuba, 
South America, Australia, and Great 
Britain. Foreign business has been 
manifesting a steady growth, both in 
volume and the more extended territory 
covered. 








« IMPROVED EARNINGS 





The growing importance and increased 
demand for the economical Diesel engine 
contributed in a large measure to the 
8 per cent increase in sales reported in 
1928. The downward trend in earnings 
manifested over the last three years was 
sharply reversed in that year with net 
income 32 per cent higher than the pre- 
vious year, $4.52 per share having been 
reported as compared with $3.08. Con- 
tinuing the favorable trend, the company 
reported earnings of $2.38 per share for 
the first half of the current year in com- 
parison with $2.08 in the similar 1928 
period. Unfilled orders on hand indicate 
the maintenance of favorable conditions, 
and full year results should show a 
corresponding inerease. Dividends are 
on a $3 annual basis, affording the high 
yield of almost 7 per cent at current 
market levels. 

Capitalization is conservative, consist- 
ing of an issue of fifteen year 5 per cent 
debentures due February 1, 1942, of 
which there were outstanding on De- 
eember 31, 1928, $7,376,000; 71,138 
shares of 7 per cent preferred stock ($100 
par); and 368,977 shares of no par com- 
mon of an authorized issue of 375,000. 

Financial condition, as disclosed by 
the balance sheet of December 31, 1928, 
is strong with current assets of $25,410,- 
247 as against current liabilities of 
$3,044,339, leaving a net working capital 


. 












of $22,365,908. Patents and good-will 
are carried at a nominal figure of $1. 
Profit and loss surplus had reached the 
substantial figure of $13,393,935 almost 
equal to the combined value of preferred 
and common as listed on the balance 
sheet. Book value per share of common 
amounted to $56.52. 

The merits of the Diesel engine, burn- 
ing low grade oil, are universally recog- 
nized and this phase of the company’s 
business undoubtedly offers the’ widest 
field for future growth. This type of 
engine has a wide variety of uses in 
eentral station or municipal lighting, 
pumping and sewage disposal plants; for 
irrigation and drainage,, for grain ele- 
vators, cotton gins, refrigeration plants, 
in the oil fields, and for many other in- 
dustrial and railroad purposes. 

Selling at less than ten times 1928 
earnings, and considerably less than ten 
times indicated 1929 earnings, the com- 
mon stock appears undervalued at current 
market levels. The company occupies a 
prominent position in its field and enjoys 
a well-established earning power. In 
view of the favorable outlook, a commit- 
ment in the common stock for long-pull 
holding seems warranted. 


4 Yettow Truck & 
Coacu, from a statistical 
standpoint alone, would 
appear to be overvalued 
with no speculative ap- 
peal whatsoever. This, 
however, is far from the 
There is sound reason for 


true picture. 
believing that Yellow Truck, after several 
years of unsatisfactory results and the 
expenditure of millions of dollars to im- 
prove its physical condition to make 


satisfactory earnings possible, has at 
last turned the corner to a more profitable 
operating period. 

The company manufactures taxicabs, 
automobiles and motor trucks, making 
both single- and double-deck coaches, 
and Eght as well as heavy duty trucks. 
Through a subsidiary, Hertz Drivurself 
Corporation, a national car-renting sys- 
tem is maintained under which trucks as 
well as pleasure cars are rented. In 1925 
General Motors acquired a controlling 

(Please turn to page 290) 
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Alleghany Corporation 4 =" 
Alleghany Corporation has been marking 
time marketwise. Under Morgan-Van 
Sweringen management this company 
should be one of the most prosperous of 
the rail investment trusts, and should 
substantially reflect the good rail market 
which is predicted for the fall months. 


American & Foreign Power4 “C” 


American & Foreign Power advanced 
sharply to a new high during the past 
week in anticipation of reports of addi- 
tional important foreign acquisitions. 


American Smelting 4 sa 


American Smelting has been a laggard 
amongst the high grade industrial stocks. 
With earning prospects of around $9 
for the current year it continues to sell 
ten points below its 1929 high price. 


American Tel. & Tel. 4 “4 


American Tel. & Tel. common stock 
eame within one point of reaching the 
300 mark during the past week. Reports 
persist that stockholders will receive some 
sort of a melon before long. Effective 
September 1, 1929, the price at which 
employees may purchase common stock 
will advance from $130 to $150 a share. 


Anaconda 4 . " 


Anaconda continues the most active of 
the copper stocks. Based on the mainte- 
nance of 18 cents copper prices, which 
appears highly probable, it is estimated 
that Anaconda should earn between $14 
and $15 per share in 1929, or double 
current dividend requirements. 


Best & Company 4 


One of the fastest growing and _ best- 
inanaged department stores in New York 
is Best & Company, which reported a 
sharp gain in net for the first half of 
1929. Preliminary estimates show $9 per 
share of common will be earned during 
the eurrent year, which places this issue 
out of line with other well-managed 
department stores. A 50 per cent stock 
dividend has recently been declared. 


Borg Warner 4 ie a 


Borg Warner is one of the strongest 
factors in the automotive accessory field. 
Current earnings indicate that the full 
year will show $8 per share on the in- 
creased capitalization due to the 50 per 
cent stock dividend. Recent important 
acquisitions are expected to add to this 
earning power. 


Butterick 4 — 


sutterick common stock has displayed 
an advancing tendency during the recent 
weeks, doubtless in reflection of much 
hetter earnings expected during the 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 


DATE, 1929 HIGHS LOWS 
Bi, The. iene 19 23 
SE Te ss nase 34 19 
, ee 26 11 
. Serre 40 21 
Aug. 20....... 48 15 
Be, Fh... -.. 21 16 








coming year, when its advanced advertis- 
ing rates schedule goes into effect. 


Goodrich 4 —_— 


B. F. Goodrich Company is in process of 
acquiring Hood Rubber Company by 
the exchange of one share of Goodrich 
for two shares of Hood Rubber common. 
Other mergers in the tire industry are 
being rumored, notably one to include 
Goodyear, Seiberling and Miller. 


F. & W. Grand 4 sae. ag 


This expanding chain store organization 
reports $1.65 per share of common earned. 
in the first half of 1929 as compared with 
$1.17 in the first half of 1928. The 
management estimates net equal to $5 
per common share for the current year. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 


bring their FinanctaL Wor.p 
Appraisal ratings up to date: 


Airway Electric............. CtoB 
MI. oo 55x sere ceess. CtoB 
Associated Apparel.......... BtoC 
Bayuk Cigars............... Cto B 
Cammom Tillie. .............. BtoC 
NS soos yds vive oinws BtoA 
General Cigar.............. BtoA 
Hartman Stores............. Cto B 
National Distillers.......... DtoC 
i ee BtoA 
U. S. & Form. See..-.......... B to C 
, —s's« ERR ee DtoC 
AAA 
Blumenthal Pfd............. BtoA 
Booth Fisheries Pfd......... DtoC 
Eitingon Schild. Pfd. ...... BtoA 
Guantanamo Sugar Pfd. . Cto D 


Lehigh Portland Cement Pfd.A to B 
Lehigh Valley Coal Pfd.....B to C 


Peewee ae... .......-.... BtoA 
Vadsco Pfd.................. Cto B 
Wilcox Rich. Pfd............ BtoA 
Worthington Pfd............CtoB 
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Household Products 4 7 


Household Products reports $2.64 earned 
in the first half of 1929, which was the 
identical amount reported in the first 
half of 1928, and also for the first half 
of 1927. Shareholders might appreciate 
a somewhat greater variation in earnings. 
The company plans the purchase of 
Seott & Turner, Ltd., an English pro- 
prietary remedy company. 


Louisville Gas & Electric 4 “4” 


Reports persist that Louisville Gas & 
Electric class A stockholders will soon be 
made an attractive offer to exchange 
their shares into Standard Gas & Elec- 
tric. Meanwhile the company’s earnings 
are showing progressive gains from month 
to month, and it is one of the cheapest 
utility stocks available on the basis of 
earnings compared to market price. 


Paramount 4 bad ue 


Paramount and Warner Bros. Pictures 
were strong during the past week on a 
report that a merger was contemplated 
between these two companies in order 
to offset the growing strength of Radio 
Corporation in this field. Stock of the 
latter was also strong. 


Standard N. J. 4 *_> 


Standard Oil of N. J. reached a new 
high price level for all time during the 
past week following its constructive 
analysis in THe Financran Wor.p in 
which its ramifications into the chemical 
industry were pointed out. The coming 
year promises to be one of the most 
profitable in the history of the world’s 
largest oil company. 


Tobacco Products 4 sal ig 


Control of Tobacco Products, which in 
turn controls United Cigar Stores, has 
passed to a syndicate headed by Mr. 
George K. Morrow, chairman of Gold 
Dust, who is assumed to represent 
Morgan banking interests. This will 
give this group an important retail out- 
let through the more than 3,000 stores 
in the United chain. It is thought that 
eventually this group will in turn be 
affiliated with Standard Brands which 
has recently acquired control of Fleish- 
man, with its vast distributing organiza- 
tion throughout the country, and Royal 
Baking Powder. It thus appears that 
Standard Brands is destined to become 
one of the largest package food manu- 
facturing and distributing concerns in 
the country. 


Union Pacific 4 “_" 

Union Pacific reached a record high during 

the past week reflecting a gain of about 

50 per cent in its July earnings. Reports 
(Please turn to page 299) 
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RANSACTIONS in high grade in- 
vestment bonds, although ona small 
scale, have shown a slightly firmer 
undertone in recent sessions following the 
establishment of new low levels since 
1926 on the announcement of the change 
in the New York Federal Reserve Bank’s 


rediscount rate. Quantitatively, the 
effect of the higher rate has not been large, 
probably due to the counterbalancing 
effects of the simultaneous invitation to 
banks to present acceptances for purchase 
by the Reserve Bank at attractive levels 
and the fact that even serious blows to 
bond market sentiment do not seem to 
produce any substantial amount of liqui- 
dation. The really heavy liquidation 
of bond aecounts took place over a year 
ago, and there does not appear to be any 
particular disposition on the part of those 
who have remained faithful to fixed 
income-bearing investments up to this 
time to make any concerted rush to sell 
when more bad news appears. On the 
other hand, demand continues small, 
and the net result is extremely light trad- 
ing, largely of an institutional character. 
This state of affairs may be expected to 
continue, as there is no indication of any 
revival of demand, which will probably 
continue to be limited largely to those 
institutions, estates, individuals, and 
agencies which are compelled by law or 
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other considerations to refrain from mak- 
ing equity investments. While the higher 
redisecount rate appears to place a barrier 
in the way of any marked recovery 
in bond prices, there does not seem to be 
any reason to expect substantially lower 
levels. 

Bonds with speculative features con- 
tinue to account for by far the largest 
part of the turnover. American Tel. & 
Tel. and International Tel. & Tel. con- 
vertible 414s, Atchison convertible 4’ 
and Conmercial Investment Trust 5! Vos 
all advanced to new record highs, and 
Alleghany Coup. 5s and American Inter- 
national 5's were strong. Mississippi 
River Fuel Corp. first 6s, with warrants, 
covering purchase of common stock, re- 
cently offered at 103, advanced quickly 
to 119 in early trading on the New York 
Curb. This company has been formed 
under strong sponsorship for the purpose 
of building a pipe line to bring natural 
gas from the Monroe fields in Louisiana 
to St. Louis. Several other speculative 
issues without common stock options 
moved sharply. Sun Maid Raisin Grow- 
ers 614s jumped 25 points to 82 on the 
announcement that the Federal Farm 
Board, in conjunction with a group of 
California banks, had extended a $9,000,- 
000 credit to California raisin growers’ 
cooperative associations. Hood Rubber 





GEORGE H. DIMON 


516s advanced from 77 
company’s 7 per cent bonds moved up- 
ward about 10 points on the news that 
this concern is to be absorbed by Good- 
rich and its obligations assumed by the 


to 92 and the same 


latter. Schuleo 614s, after a sharp re- 
covery, lost all of the gain and declined 
to 80, a new low for the year. 

Another extension of the time for de- 
posit of Seaboard Air Line adjustment 
bonds under the proposed recapitaliza- 
tion plan has been announced, giving 
bondholders further opportunity to as- 
sent to the plan up to September 6. 
The announcement stated that 79 per 
cent of the bonds have been deposited, 
but that a greater amount is needed to 
make the plan a sueeess. If the presert 
plan fails, a drastic reorganization is hy 
no means a remote possibility. In the 
meantime, Seaboard adjustment 5s are 
quoted near their 1929 high of 52. 

The serious difficulties encountered 
by The Hague conference have had their 
effect upon foreign issues, notably rep- 
resentative German bonds. While total 
failure to reach an agreement in this 
parley would be a severe blow to senti- 
ment, it is to be doubted whether it 
would have any lasting serious effect 
on German finances. Reduction of rep- 
arations to the seale provided under the 
Young Plan seems assured in any event 











(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Chilean Consolidated Municipal Loan... 


re River Fuel Corp. 
National Hotel of Cuba. 
United-Carr Fastener Corp. 
Youghiogheny & Ohio Coal Co. 


BONDS CALLED THIS WEEK 


(Except in the cases of entire issues called amounts 
called for less than $10,000 arc not included) 


Name of Issue 

Ann Arbor Railroad Co......... 
Chicago Pneumatic Tool Co. 

Connellsville & Monongahela Rwy 
Heartwell Bldg. Co 
fee SS SS eer 
Leonard Warehouse, Inc 
Maple fealk Billing Go... ...........8% 
Ocean Front Hotel Corp 
Santa Fe (Prov. of) Argentine 
Saxon State Mt¢ge. Institution 
De 
Unique Brass Co 








NEW BOND OFFERINGS FOR THE WEEK 


5 os RUE OEE eee F< «cis 'c gece wee ek . ree 
..... first mtge. 6s, W.W........... |, Ree 
ae a eer A ghee 
CU ee Pe ckiecae ede See 6 eens 
Wg SREY ab Cxlb we eek a aie ee BRED kee 
i EES nt hee Vu Ae aes ote ace eee 1930 poeta 
SRD OMIRS (oss 5a uel bie ep Oa ow 1942 The 

she (TET as Sg cag eae a nl cp ams 1930 
eters ke SUR On 2 ava scvetoie a ein awe eke ie 1939 aac 
ear SMR << + aie 5 ata Ss ee 1931 aes 

Le we a a le 1930-35 

weer 0 ae ... 1943 
ae first. a. 3 ree 1943 Ree 
cae CE ee one ae OR 1942 ise eve 
COC a ONT RAT yeas Se ees 1947 SNP 
., - eet Penseheld Ja. ............ ae 
ica SRNR MS ooo ps ER crates Ria ise 1930 eke 


Amount Interest Price Yield 
Offered’ Date or Basis % 
$15,000,000 M. & S. 94 7.50 
16,000.000 F. & A. 103 5.70 
6,250,000 M. & 8. ane ee 
2,000,000 M.&S 99 6.13 
2,000,000 F.& A 96 % 6.35 
Call Date 
Amount Price Payable 
‘ $101,000 100 &% Sept. 15, 1929 
‘ 56,000 102% Oct. 1, 1929 
71,000 100 Sept. 1, 1929 
: Entire 102% Sept. 1, 1929 
; 31,000 103 Sept. 15, 1929 
Entire 101 Sept. 15, 1929 
Entire 103 Feb. 1, 1930 
A 26,500 105 Sept. 1, 1929 
; 201,000 100 Sept. 1, 1929 
14,000 100 Sept. 15, 1929 
: 10,000 101 Sept. 1, 1929 
; Entire 102 Sept. 15, 1929 
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The packers of meat products are pleading 
Packers’ with the Government for permission to com- 
Hands pete with the chain stores in their field. This 
Tied they cannot do now because of a consent 
' agreement into which they entered with the 
Government that limits their operations to the packing 
business. Thus they find themselves with their hands 
tied, unable to resist the invasion of their business by the 
large chain stores that have installed meat departments. 
There are now approximately 12,000 chain stores operat- 
ing retail meat markets, and they consume such a great 
amount of meat products that some of them find it more 
economical to establish their own packing concerns. The 
Government has always zealously guarded against any 
monopoly in food supplies, and for that reason has insisted 
that the packers confine their operations entirely to the 
producing end of the business. That bar estops them 
from adding departments in retail meat concerns for the 
handling of canned goods and other food stuffs, while 
leaving the chain stores free from such restraint. Toward 
this governmental attitude the packers have a just cause 
for grievance since it chokes off fair and open competition, 
and they hold it is just as much a restraint upon trade as 
would be a monopoly. If the Government sincerely wants 
to be fair it should not allow chain stores to engage in 
the slaughter, canning and preparing of meat products for 
retail sale, when it puts on a bar preventing the packers 
from retailing their products. No trade regulation should 
exist which can have several interpretations, and it must 
be conceded that the one applying to the packers is 
severely open to this criticism. 


vvVvyv 


Our domination of the world’s markets has 
Benito occasioned Benito Mussolini, the Ceesarian 
Fears dictator of Italy’s destiny, grave concern and 
America he does not hesitate in giving vent to it in an 
exclusive interview in the Paris Herald. That 
fear now is further accentuated by the prospect of a general 
increase in duties on the exportable products of Europe. 
Against this powerful position in the world’s trade 
Mussolini frankly avows no nation can make any im- 
pression single handedly. He can only see a hope of 
making some dent, if it were possible to do so, through the 
formation of an economic union composed of the leading 
Kuropean nations, which in turn would foster trusts and 
combines financially powerful enough to compete with 
us. There has been considerable agitation abroad along 
this very line, most of which has been inspired by promi- 
nent Chambers of Commerce and other leading European 
organizations. 














There is a wide gap, however, between thinking how 
something should be done and its actual translation into 
successful operation. The world’s markets have not fallen 
into our lap without an effort on our part. They have 
come to us through a natural evolution. Only because 
we have been able to sell on more attractive terms, and to 
produce products which have provided a greater measure 
of satisfaction, has the world’s trade gravitated toward 
our doors. When that can be rivalled—and not before— 


need we feel some concern about losing our present 
dominance, despite any economic union which might be 
formed against us. 
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Since a nomination is equivalent to an elec- 


Young tion, the head of the Investment Bankers 
Blood Association for the coming year will be Trow- 
Leads bridge Callaway of the New York banking 


firm of Callaway, Fish & Co. The new 
executive to be is still a young man only when measured 
by the length of time he has been in the investment bank- 
ing business. In every other respect, leadership and 
organizing ability, the prospective incumbent of the im- 
portant office of President of one of America’s most power- 
ful associations, is highly qualified to ideally fill the honor.’ 

The new president will have for his inspiration for the 
best service he is capable of giving an already fine record 
established by the Investment Bankers Association under 
the guidance of a long list of notable figures in the invest- 
ment banking world, among whom was the late Myron T. 
Herrick of Cleveland, Ohio, whose death, while serving 
as our Ambassador to France, caused as sincere grief 
among the French as it did among us. 

The Association is as rich in young blood as it is in the 
wealth it represents, and as long as it can draw for pilots on 
men of the caliber and dynamic force typified in Trow- 
bridge Callaway it will continue to scale higher and higher 
pinnacles for public usefulness in the years to come. 


vvVvv 


Commenting upon the pitfalls besetting in- 
Man’s vestors R. W. MecNeel, the well-known 
Twin Boston financial authority, mentions ex- 
Foes cessive optimism, reaching beyond a person’s 

purchasing capability, and timidity as those 
which stand out most prominently, especially in cases of 
marginal trading operations. In coming to this con- 
clusion he is absolutely correct. His judgment will be 
confirmed by the records of any stock brokerage concern. 

The more than thirty-five years’ experience that the 
publisher of Tue FinanciaL Wor p has had with investors 
has likewise revealed that man’s twin arch enemies, when 
his money is involved, are greed and fear. Not content 
with reasonable gains the average individual will avidly 
reach out for the uttermost, and in the effort to attain it 
will overreach himself. 

On the other hand, fear aroused by declining quotations 
or uncorroborated rumors will very often prompt investors 
to sacrifice securities, only to discover that such timidity 
has needlessly despoiled them of wealth that would have 
been theirs had they thought twice instead of acting 
hastily. 

But that is human nature, some will say, which is quite 
true. Yet if a person would be successful in the business 
of handling money, one of the principal requisites is the 
training of human nature in the art of sound judgment 
and restraint of greed. If this were practised more, there 
would be fewer complaints heard about either selling too 
soon or buying more than can be carried. a 






















a Pepperell — 


meated the textile industry during 

recent years, the securities of even 
the most representative companies have 
drifted into a lethargy of unpopularity. 
As in other backward industries, however, 
there are always certain units which are 
able, through the direction of sound and 
capable management, to emerge from 
the depression in the trade and record an 
upward earnings trend. The Pepperell 
Manufacturing Company and Powdrell 
& Alexander, Inc., by means of specializa- 
tion in staples in which there is a mini- 
mum of competition, have materially 
strengthened their financial positions dur- 
ing the period of industrial distress, with 
the result that they are in a position to 
more accurately reflect the indicated im- 
provement for the textile industry. 
Meanwhile, their common stocks, which 
are listed on the New York Curb, are 
selling on a comparatively undervalued 
basis, due either to neglect or a lack of 
recognition of their intrinsic values. 


eer of the ills which have per- 








Legal Investment for Savings Banks 
and Trust Funds in New York State 


Exempt from all 
Federal Income Taxes 


State of Tennessee 
Highway 4%% Notes 
Due February 15, 1939 


The State of Tennessee has an assessed 
valuation for the year 1928 of $1,745,- 
425,238 against which there is a total 
bonded debt of $53,870,000. The popu- 
lation, according to the 1920 Census was 
2,337,885. 

These Notes for which the full faith and 
credit of the State are pledged are gen- 
eral obligations of the State of Tennessee 
payable from unlimited ad valorem taxes 
against all the taxable property therein. 


Price 99.24 and interest, 
yielding about 4.60' , 


Complete circular upon request 
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4 Powdrell & Alexander -— 


Two Curb Stock Possibilities 


4 4 4 Tn all backward industries there are always certain units 





which are able, through capable management, to survive even the 
most severe depression in the trade; 


4 4 4 The textile industry which has not yet recovered from the 
distress following the post-war period is featured by companies 
such as Pepperell and Powdrell & Alexander which have been able 
to move forward firmly in the face of an unfavorable trend; 


4 4 4 Because of unpopularity of textile stocks in general both 
of these issues have not yet discounted their current favorable 
‘arnings and appear to offer possibilities as they more accurately 
reflect the probable improvement in the industry. 

By A. WESTON SMITH, Jr. 


Editorial Staff, THe Financia, Worip 
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THF FRTRA THREADS MEAN LONGER WEAR. 





A PeppERELL MANUFACTURING since its 
original establishment in 1899 has grown 
to be the’ third largest organization de- 
voted to the manufacture of cotton 
textiles in this country. After three 
decades of consistently favorable opera- 
tions the company was put to the most 
severe test of its history, the post-war 
depression, from which few companies in 
the field have yet recovered. A consider- 
able portion of Pepperell’s suecess through 
this trying period may be attributed to 
excellent management, which had the 
foresight to confine operations to the 
manufacture of a limited group of staples 
for which there was a consistent demand. 
By means of national advertising and 
the trade-marking of various standard 
products the company built up good- 
will to the extent that it was able to main- 
tain a satisfactory margin of profit during 
the most severe periods of price-cutting 
and trade discounts. 

It was not until 1926, however, that 
the company inaugurated a definite pro- 
gram of expansion and rejuvenation. In 
this year and the year following two 
smaller companies were aequired, and the 
company was in a position to extend its 
operations to include the production of 
cotton sheetings, flannels, drills, shirtings 
and jeans. These products together with 
cotton and wool blankets are manufac- 
tured at mills located in Maine, Alabama, 
and Georgia. Distribution is effeeted 
through sales offices located in the larger 
cities throughout the United States. and 
in 32 foreign countries. 

With the establishment of the plants 
on an economical basis a nation-wide 
advertising campaign was used to intro- 
duce a new line of sheets and pillow cases 
under the trade name ‘* Lady Pepperell.” 
The demand for the new product, which 
was first introduced in October, 1927, 
was immediately reflected in sales, with 





the volume for the year ended June 30, 
1928, exceeding $19,000,000 for the first 
time since 1920. Now the most recent 
fiscal year has witnessed the most notable 
example of the injection of style into a 
staple of this character through the use 
of pastel colorings for sheetings, with 
the result that the replacement demand 
for these products has been stimulated 
as never before in the history of the in- 
dustry. It would appear, therefore, that 
when the annual report for the year ended 
June 30, 1929, becomes available the 
favorable record of the 1928 fiscal year 
will be surpassed. 

Earnings for the 1928 fiscal year were 
equivalent to $9.52 a share, compared 
with $9.08 a share in the preceding 
year, on the basis of 107,930 shares of 
common stock of $100 par value. It is 
expected that earnings for the fiseal year 

(Please turn to page 294) 
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UT on Broad Street in the old days 

of the Curb Market it required 

brawn, lusty lungs and a quick 
mind for a broker to succeed. Young 
‘*Mike’’ Meehan had all these traits 
and then some plus and it was not 
long before he was one of the king pins 
in the volume of business passing through 
his hands. From the Curb ‘‘ Mike” 
graduated to the New York Stock Ex- 
change. His keen speculative :dgment 
was quick to sense the future § Radio 
and he became its principal garket 
sponsor. What a fortune Mike pr his 
following made out of this bullish position 
only he knows. He has kept on expand- 
ing. Today his brokerage concern has 9 
chain of branch offices which compares 
favorably with the largest of them. His 
dynamic energy constantly needs an 
outlet. He has found another now 
through the radio which is used so fre 
quently at sea as a means of communica- 
tion with land. Why not apply it to the 
Stoek Exehange? With the consent of 
the governors Meehan has established 
branch offices on several ocean liners so 
that rich traveling Americans can continue 
to buy and sell securities miles out in the 
open sea almost as expeditiously as if 
they were lounging in luxurious office 
chairs in customers’ rooms on land. 
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OU ean shoot something in the air 

but it will come down as fast as it 
goes up. It was just this that caused the 
Marconi stock to fall like a plummet from 
$35 to around $12. share and now there 
is considerable gnashing of teeth among 
people who simply bought the stock 
because it was advancing so rapidly. 
Little did they know that the stock in the 
London market was quoted for much 
less and even at that price financial 
authorities considered it to have well 
discounted its immediate future. The 
explanation why the price on the Curb 
was double that of London was that 
under the British law only 25 per cent of a 
British corporation’s stock could be held 
by foreigners. This restriction made the 
stock scarce and easily manipulated. 
But if an investor knew how much cheaper 
it was selling abroad he could have easily 
foreseen how this balloon would flop once 
it was rid of its inflated gas. Canadian 
Marconi went through a similar experi- 
ence. Yet these incidents recur in Wall 
Street without impressing their salient 
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Bonds for Varied 
Investment Schedules 


ONVERTIBLE BONDS of strong corporations 
& command a place among holdings of in- 
vestors who desire a fixed interest return for 
the present, but may elect to own common 
stock equities later on. The trend of corporate 
earnings and asset values imparts attractive 
features to certain convertibles which are 
obtainable at reasonable prices. If your 
August investment thoughts turn toward 
bonds of this class, call upon the well-informed 
men you will find in any National City office 
to help select the issues which fit your needs. 


For your general requirements, you will find 
a broad choice in our August list—munici- 
pals, railroad and industrial issues and care- 
fully selected foreign bonds. The yields and 
maturities vary sufficiently to satisfy compre- 
hensive investment schedules. 


The National City Company 


NatTIONAL City Bank Buitpinc, New Yorx 


Offices in 50 American cities, interconnected by 11,000 miles of private wires. 
International branches and connections. 












































WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


Electric Bond and Share Company 


Two Rector Street New York 





lesson on investors’ minds: that values 
count, not quotations. 
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THE investment trust for the common 

people that Mr. Raskob tentatively 
announced several months ago was further 
elaborated upon in an article in a recent 
issue of the Ladies’ Home Journal. [pn 
that contribution Raskob tells how small 
trusts under his control by investing a 
certain amount weekly were able to show 
a profit of more than $80,000. He con- 
tends that if a person were to save and 
put away in stocks of growing American 
enterprises but $15 a week it would es- 
tablish a fortune in twenty years which 
would be impossible to duplicate with 
interest derived from savings accounts or 
from investments in bonds. This view 
will hardly create any enthusiasm among 
savings bank officials or bond dealers, 
It is a big boost however for common 
stocks. Theoretically Raskob’s plan 
sounds reasonable but it possesses no 
assured guarantee of always working out 
so successfully. In the last twenty years 
fortunes have been made out of common 
stocks but that was due to the tremen- 
dous expansion of America. Would the 
next twenty years work out as well from 
the present high level of prices? If it does 
then the development would ideally fit 
in with Raskob’s plan—but otherwise the 
story would be different. For the in- 
dividual to attempt it independently 
would be dangerous. He would need 
expert advice. 








million 
dollar 
names 








ACH generation produces its own 

crop of millionaires from the oppor- 
tunities it develops for money making 
on a large scale. If we go back before 
the war and seek among the Who’s Who 
in millionairedom we would not find 
listed there such names as Sidney Wein- 
berg of Goldman Sachs, Wadill Catch- 
ings of the same banking house, Harrison 
Williams of public utility fame, Charles 
E. Merrill, Edward Lynch and George H. 
Burr, bankers for the leading chain store 
concerns and enough others who could 
be mentioned to fill a fair sized directory. 
When their names are mentioned they 
are thought of in the millionaire class. 
These new barons of the present genera- 
tion did not inherit their wealth. They 
used their brains and employed their 
vision to accumulate it. Million dollar 
names are becoming common. Only 
billions now entrance the human im- 
agination. 
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A NEW YORK physician raises the 

question whether a financier or any 
man of an established reputation is not 
equally reprehensible when he allows his 
name to be used as a director in a concern 
whose promoters employ fraudulent meth- 
ods in the disposal of stock or in the 
handling of its business as the real 
offenders. We should say yes emphati- 
cally. When a person consents to become 
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a director of a corporation he assumes a 
trust, that of safeguarding the interest of 
the stockholders. He should not act as a 
dummy. He should watch the business, 
insist upon the production of the essential 
details of operation and if he cannot find 
the time to give to this important 
responsibility he should get out. If 
directors were held legally accountable 
for faithful performance of their duties 
there would be fewer dummies occupying 
these positions, who are really window- 
dressers used for the purpose of arousing 
publie confidence. 











TWO BILLION RAIL MELON 


econeluded from page 277 











nucleus for an investment trust. Current- 
ly it is being used by Mr. Loree in his 
threat to establish another eastern trunk 
line consolidation. Assuming that plan 
comes to naught the company could 
employ that cash profitably. Figuring 
these eash holdings against the out- 
standing D. & H. stock we get the 
equivalent of $136 per share. The grand 
total figures $261 per share compared 
with current quotations of $215. 

In summing up it seems to me that of 
all the situations discussed in the fore- 
going, early action is most likely in the 
cases Of Union Pacific and Delaware & 
Hudson. In Union Pacific we have the 
date of December 1, 1929, as giving the 
maturity of the last bonds which were 
secured by its outside holdings. In the 
case of Delaware & Hudson action will 
doubtless be taken as soon as the Inter- 
state Commerce Commission approves the 
application to transfer its railroad prop- 
erties to the new company. This appli- 
cation was filed on January 16, 1929. 

It was obviously impossible within the 
brief confines of this article to go into 
great detail, but the more important rail- 
road ‘‘melon”’ situations have been dis- 
cussed as well as the sources from which 
the individual roads obtain the bulk of 
their ‘‘outside income’? which totals 
around $250,000,000 yearly. 


Vv 
IN TUTTLE’S NET 


INCE U. S. District Attorney Tuttle 

launched his campaign to exterminate 
bueketeers, tipsters, dynamiters and high 
pressure stock salesmen, the following 
concerns and individuals have been ar- 
rested and will be brought before the 
Federal Grand Jury on charges of using 
the mails for fraud. 

James A. Post Van Der Berg, boosting 
the stoek of the Consolidated Mills Cor- 
poration; Warren C. Carter, the man 
behind The Market Reflector, Inc.; 
Charles W. Minton, William A. Alber 
& Company, and the Massapequa Resale 
Corporation, behind the sale of Me- 
Cracken Piper & Machinery Corporation 
securities. Carter is also known as 
Warren ©. Young and Charles W. Minton 
is editor of The Market Reflector. There 
is also E. Stuart Winfield Company, Inc., 
the prineipals of which are John Morris 
and Fred Snyder. This was a high pres- 
sure stock selling coneern. Another con- 
cern is Anderson & Company, with whom 
Arthur Carter is identified. Carter al- 
ready served a term in the Eastern 
Penitentiary and has a police record in 
New York, Boston and Pennsylvania. 
This eoncern publishes the Financial 
Service Weekly and Financial Service Daily. 
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UPTOWN OFFICE: HOTEL ST. REGIS 
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Philadelphia Newark New Britain Reading Detroit 
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H. F. McCONNELL & CO. 


(Established 1908) Members St. Louis Stock Exchange 
Rice 3 : ; embers Chicago Stoc exchange 
— — Ete ~_ —— Members New York Stock Exchange 


150 B'way, N. Y. Tel. Rector 2100 300 N. Broadway St. Louis, Mo. 
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Over6%return with common 
stock profit possibilities 





Investors can secure this income—well above the 
yield of many high-grade investment stocks—by purchas- 
ing Preferred and Common Stock Units of the largest 
system of its kind in the country. 


The issuing corporation is a consolidation of several 
prosperous and rapidly growing chains of Money Com- 
panies, engaged in the industrial loan business. 


Regular dividends are being paid on both Preferred and 
Common stocks. Consistent year-to-year increase in 
earnings, which should be maintained and bettered 
through application of new capital and improved meth- 
ods under unified control, provide the Common Stock 
with excellent enhancement probabilities. 


Mail coupon oF for circular 








CLARENCE HODSON G COMPANY 


165 BROADWAY, New York ESTABLISHED 1893 
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Z 
A Special Letter 


on 


Sinclair 
Consolidated 


will be forwarded 
on request. 


Ask for F. W. o1 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N.Y. Curb Exchange 


60 Broad St. New York 


Branch Offices 


475 Fifth Ave., New York 
244 Smith St., Perth Amboy, N. J. 




















Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members ‘New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 
Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 





























OMING to this department is a 
communication setting forth the 
proposition that real estate has en- 

tered on a new era and that the next few 
years will see its values enhanced and its 
profits in dividend returns become not- 
ably important. The argument is based 
to some extent on the new methods that 
are being followed in financing realty 
operations and the better understanding 
of methods of business on the part of 
land owners, whether urban or rural, 
That enhancement of values will come in 
the cities is generally admitted. The 
urban population grows annually and 
the percentage of urban residents is now 
larger than that of the rural sections with 
probability that it will continue to main- 
tain the uneven status. As the popula- 
tion flood turns to the towns, the build- 
ing program increases and all through 
the nation this tendency is seen. The 
movement is natural for it is encouraged 
by the constant reiteration of the pub- 
licists that the farmer is in a ‘‘deplorable”’ 
condition and there is little object held 
out to anyone to move to a farm. How- 
ever, there are those who see in the pres- 
ent level of farm values a chance to 
make profits for the future as they believe 
that the time will come when the pro- 
ducer will be again a standard risk in 
every financial field. This is manifest in 
the present loan policies of insurance 
companies, trust companies and some 
large estates. They are looking upon 
the farm as something that cannot lessen 
in market value, and believe that eventu- 
ally there will be an upward trend, es- 
pecially if the present movement city- 
ward goes on. 








IMITATING THE STOCKS 





Probably the most interesting inno- 
vation that concerns realty financing 
is that which imitates the stock issuing 
methods of corporations. Perhaps the 
popularity of stocks with the investing 
public has something to do with it but 
it also has some merits of its own. In 
its operation this system results in a 
corporation in which are issued common 
and preferred stocks and possibly bonds 
with the control of the structure in the 
hands of the common stock owners while 
the other issues are, of course, on an in- 
vestment basis. The preferred issues 
carry a higher rate of interest than the 
bonds'and are callable at any time, which 
gives them an attractiveness that appeals 
to investors who have become familiar- 
ized with such securities in connection 
with utilities and other business under- 
takings. The plan has already made its 


appearance in the farm country where 
the gathering of large areas of wheat 
land has been the basis for stock issues. 





Real Estate 
Securities 


Financing Real Estate 


By C. M. HARGER 












These are, to a degree, in their formative 
stage, and yet have been successful in 
attracting capital for the first ventures. 
The present condition of the wheat 
market with a possibility that for years 
the price level will be low and only able 
to give a profit on low priced land and 
large yields is somewhat against these 
companies. They could make profits on 
the records of the past but what is to he 
the future is problematical. The basis 
of the stock security is of course the 
management, which is presumed to be 
such as will bring from the property a 
steady and satisfactory income. As in 
the case of a farm mortgage or a real 
estate mortgage bond there must be 
earned from the property itself the return 
that is to give to the investors their re- 
turn and also retire the securities at 
maturity if such is their nature. The 
average investor, however, does not de- 
sire frequently to change his investment. 
He prefers that it shall have a steady 
basis and remain in his safety deposit 
vault box with no trouble to him. It is 
here that a new factor enters in the issuing 
of stock rather than bonds for realty in- 
vestments. . 








KEEPING THE INVESTOR 





The average investor in real estate 
securities makes a conscious effort to keep 
his money out. He thus is not favorable 
to the installment payment of loans. 
The amortization of real estate loans has 
grown rapidly but mostly it is confined 
to the mortgage companies and land 
banks where there is opportunity for im- 
mediate reinvestment. To the small 
capitalist this is not so easy and he 
desires that there shall be a long time 
investment that will give him no trouble. 
Here is where the appeal of a stock issue 
lies. If a real estate holding, whether it 
be a group of farms or an apartment 
house, ean be held by a corporation, the 
stockholders have a prospect of regular 
income that will go on as long as they 
desire to maintain their interest. Even 
preferred stock may remain without being 
called for years and if called usually pays 
such premium as will give the investor 
a satisfactory advantage to offset any 
reluctance to having the principal paid 
on a productive investment. There is, 
of course, also an added ability to have 
something to say about the management 
in the case of common stocks. Whether 
this class of securities is to become 
popular with the public there is not yet 
enough progress to determine, but there 
are indications of a fairly good response 
to the new financing- system. 

The disastrous failure of three of 
the joint stock land banks with the 
losses that have come to investors over 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 
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Comparative Earnings Statement 
| For the Twelve Months Ending July 31 
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1927 1928 1929 

Gross Earnings—All Sources...........eccccccccccccs $5,360,646.76 $17,638,073.82 $20,606,819.26* 
Operating Expenses, Including Maintenance and General 

EY ed ae bn cee as eee Weel A als Ake a We Re A 3,187,428.63 10,907,132.16 11,985,311.67 
SEE ED OEE LL TOL Ee Oe SOL Ee $2,173,218.13 $ 6,730,941.66 $ 8,621,507.59* 
Interest Charges—Funded Debt—Subsidiary Companies. . 801,947.65 3,259,357.82 3,559,015.77 
OL ELT CE LE ET Te ee Le a eee $1,371,270.48 $ 3,471,583.84 $ 5,062,491.82 
Dividends—Preferred Stocks—Subsidiary Companies... . 437,737.18 1,292,089.23 1,529,970.85 
Balance Available—American Commonwealths Power Cor- 

spin aad Gar TGUGRPES. «cco ccc ccccceseecesvesce $ 933,533.30 $ 2,179,494.61 $ 3,532,520.97 
Interest Charges — Funded Debt — American Common- 

wenltes Power Conmaretiem.....ccccssccscccccccces 270,000.00 515,000.00 754,280.00 
Balance Available for Dividends and Reserves.......... $ 663,533.30 $ 1,664,494.61 $ 2,778,240.97 
Annual Dividend Charges—First Preferred Stock—Ameri- 

can Commonwealths Power Corporation.............. 70,000.00 534,996.00 534,996.00 
SF OEE TEE Oe ee $ 593,533.30 $ 1,129,498.61 $ 2,243,244.97 
Annual Dividend Charges — Second Preferred Stock — 
' American Commonwealths Power Corporation........ 95,977.00 95,977.00 95,977.00 





Balance Available for Reserves, Federal Taxes and Surplus $ 497,556.30 $ 1,033,521.61 $ 2,147,267.97 


* NOTE: The above Statement for the twelve months ended July 31, 1929 does not include any Earnings from the in- 
vestment in American Commonwealths Power System of Massachusetts, which now approximate $1,000,000 of Gross 
Earnings and $300,000 of Net Earnings. This organization has no Funded Debt nor Preferred Stocks outstanding—= 
therefore, when included, will add approximately $300,000 to Balance Available for Reserves, Federal Taxes and Surplus. 








Capitalization 
At July 31, 1929 
25 Year 6% Gold Debentures, Due February 1, 1952..............0000. $4,000,000.00 
35 Year 534% Debentures, Duc May 1, 1953... 2... cc ccsccccccccccece 5,000,000.00 
20 Year 6% Convertible Gold Debentures, Due May 1, 1949............. 3,988,000.00  $12,988,000.00 
First Preferred Stock, $7.00 Dividend, Series A, No Par, outstanding...... 25,000 Shares 
First Preferred Stock, $6.50 Dividend Series, No Par, outstanding........ 55,384 Shares 80,384 Shares 
Second Preferred Stock, $7.00 Dividend, Series A, No Par, outstanding... . 13,711 Shares 
Common Stock, Class “A”, No Par, outstanding............e.eeeese008 962,344 Shares 
Common Stock, Class “B”, No Par (Voting), outstanding............... 388,647 Shares 


Dividends on both Classes “A” and “B’” Common Stock are payable at quarterly intervals at 
the rate of 1/10 share (10%) annually, in Class “A”? Common Stock on each share of Class 
“4” and/or Class “B’ Common Stock outstanding. The next quarterly dividend is payable 
on October 15, 1929 to Stockholders of record at the close of business October 1, 1929. 


The Dividend-Paying Preferred and Common Stocks of the Corporation are traded 
in on The Chicago Stock Exchange and The New York Curb Exchange. These 
Stocks can be acquired through any responsible dealer in investment securities. 


For information about the Corporation address Secretary 


American Commonwealths Power Corporation 
120 Broadway-New York 
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DETROIT 


AIRCRAFT 
CORPORATION 


The capital stock of the Detroit 

Aircraft Corporation, manufac- 

turers of all types of aircraft, 

is recommended as an attrac- 
tive speculation. 


Details regarding the prod- 
ucts, management and _pros- 
pects of the Detroit Aircraft 
Corporation are contained in 
a circular prepared by us. 


Ask for FW-109 
v 


H. W. NOBLE & CO. 
The Oldest House in Michigan. 
Members 
New York Stock Exchange 
Detroit Stock Exchange 
New York Curb (Associate) 


Dime Bank Building 
DETROIT 


Lansing 





Your Bonds 
Need 
More Margin! 


Not the kind of margin you are 
probably thinking about . 
but the only kind of margin 
worth talking about . . . THE 
MARGIN of SAFETY!... 
otherwise known as a Guarantee 
. some bonds do not have 
it at all... and some have 
it only in a modified form . 
but there are no ifs and buts 
about it in a PRUDENCE- 
BOND .. . your interest and 
cones are specifically Guar- 
anteed on the face of the BOND 
by more than $16,000,000 of 
PRUDENCE funds. 


Stop putting up margin! 
Start demanding it! 
Buy 514% PRUDENCE-BONDS: 


Available in denominations of 
$1000, $500 and $100 
Offices Open Mondays Until 9 P. M. 


Tee PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N. Y 
161-10 Jamaica Ave., Jamaica, N. Y. 
—— ee eee MAIL FOR BOOKLET -—=-—-—— 
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Address. 
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the entire eastern half of the country is 
attracting much attention to the whole 
system of land-bank operations. A 
Massachusetts Senator has declared that 
he will force an investigation to find out 
why it is that the failed banks had been 
allowed to operate with faked mortgages 
as securities back of the bonds, and why 
the land bank board with all its ma- 
chinery did not know what was going 
on until it was too late. He also wants 
to know about the farms taken under 
foreclosure by the land banks of both 
kinds, why they are so numerous, and 
what is being done to dispose of them. 
Disposal is slow because of the present 
situation of agriculture, which does not 
attract land buyers. But particularly is 
it of interest to know how far the joint 
stock banks—particularly those that 
failed—have gone in making the public 
believe that the government ‘‘guaran- 
tees” the securities. The government, 
of course, has no responsible position as 
‘‘guaranteeing” the securities but be- 
cause the banks are ‘“‘instrumentalities”’ 
of the federal government, investors are, 
it is claimed, misled and have invested 
their funds on a basis of that belief. It 
is possible that there will be a complete 
investigation that will give the public a 
better understanding of the actual work- 
ings of the land banks of both classes. 
Less loans are being closed by the banks 
than two years ago, when there was a 
great call for money on the part of the 
farmer. The organization of subsidiary 
companies by the managers of the failed 
banks with stock sold in large quantities 
in New England has also been brought to 
the fore with grand-jury indictments 
and other court actions—which are in 
the end not likely to return much to the 
deluded investors, and may not even land 
the instigators in jail. The land banks 
have over a billion and a quarter dollars 
loaned on farm property, and the joint 
stock land banks have three-quarters of a 
billion. Here are two billions of dollars 
owed to investors through this one outlet 
for loan funds, and it is becoming a matter 
of so great moment that the financial 
interests of the country are watching it 
with great interest. How much farther 
it expands will depend on the develop- 
ment of farm prosperity. 








LOW PRICED INDUSTRIALS 
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interest in Yellow Truck, and at the same 
time turned over to the latter company 
its truck division. Since the entrance of 
General Motors, the company has been 
engaged in a program of rearrangement 
and consolidation of its entire manu- 
facturing facilities. All operations 
formerly at Chicago now have been dis- 
continued, and centralized at a modern 
plant in Pontiac, Mich. It is expected 
that this centralization of all major 
activities will prove of great ultimate 
benefit. 

Efforts during the past few years have 
been devoted to building up a large 
sales volume. A new record in sales was 
made in 1928 with $46,124,368 reported 
as compared with $37,550,839 in 1927, a 
gain of 23 percent. Furthergainsare being 
reported in the current year. It is esti- 
mated that the company‘s modern plant 














208 S. La Salle St. 


Southern 
Natural Gas 
Corp. 


First Mortgage 
6% Gold Bonds 


Due July 1, 1944 


(With Attractive Common 
Stock Purchase Privilege) 


Priced to Yield 6.25% 


Circular on Request 


W. S. Aagaard 


& Company 
‘Investment Securities 
CHICAGO 


State 0770 



































Small-town 


Self-satisfaction and 6% 


WE ARE CALLED OLD-FASH- 
IONED .. in holding State records 
for California . . inthe Mutual Build- 
ing and Loan Association of Pomona 
. . because we've had but ONE loan- 
loss in 36% years. 


THERE IS NOTHING VENTURE- 
SOME .. in our loaning methods 
-. when we carry UNLIMITED 
LIABILITY . . as your measure of 
safety . . behind a paid-up capital, 
surplus and reserve of $3,000,000 . . 
which thoroughly safeguards resources 
of $13,000,000. 


YOU MIGHT BE INTERESTED 

. to receive our detailed, latest- 
month’s statement . . and we won't 
pester you with ‘“‘follow-up”’ litera- 
ture . . unless you demand it. 


MUTUAL 


BUILDING & LOAN 


ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 






































THE 








FINANCIAL WORLD 




















facilities are capable of handling some 
330,000,000 in gross business annually 
without further expansion and with a 
greater volume of business, more closely 
approximating capacity, the ratio of 
earnings to sales should show material 
improvement. 

Reflecting some of the benefits of the 
development program and higher manu- 
facturing efficiency, the company was able 
to report a net profit of $859,659 in the 
first half of the current year as compared 
with a deficit of $207,588 in the corre- 
sponding 1928 period. _ 

There are outstanding 150,000 shares of 
7 per cent preferred stock on which no 
dividends have been paid since January, 
1928. Common eapitalization consists of 
1,300,000 shares of class B stock, and 800,- 
000 shares of common. General Motors 
owns the entire issue of common and 250,- 
000 shares of the class B common. 

A strong current position was dis- 
closed as of December 31, 1928, with a 
current ratio of 4 to 1, and net working 
capital of $14,830,494. A profit and loss 
deficit. of $939,332 was also shown. 

With sales on the increase and the full 
benefits of the development program still 
to be felt, prospects for the future appear 
favorably defined. For those who are in 
a position to forego income return for the 
time being, the class B common selling 
around 36 appears to offer long-term 
speculative possibilities of an attractive 
nature. 








THE TREND OF THINGS 
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good representative list of the character 
of common stocks large investment trusts 
desire. Certainly this list offers little 
room for eriticism with its excellent factor 
of diversification and representation in 
companies which must grow as our 
country grows. The importance of the 
investment trust is further indicated by 
the fact that one single group now is 
selling in the market for about one 
billion dollars. If these groups are going 
to buy only the best available common 
stocks for long-term holding, the present 
small floating supply will be further de- 
creased. In making a selection of com- 
mon stoeks the investor should provide 
adequate diversification and pick those 
representing companies which clearly 
promise increased earnings. 
Vv 


DR. LLOYD. ACTIVE AGAIN 


HE National Better Business Bureau, 

Ine., has issued a bulletin describing 
in a very unfavorable light the efforts of 
Dr. A. D. Lloyd to sell stock of the Lloyd 
Oil Corporation of Texas around $25 
per share. 

In connection with the report they state 
that the Blue Sky Commissioner of 
Texas reported: ‘‘A careful check of the 
company’s properties disclosed that the 
holdings were not as valuable as claimed 
by the corporation and were producing a 
comparatively small amount of oil.” 

Dr. Lloyd was also identified with a 
promotion styled a ‘‘ Mountain of Gold,” 
which company’s stock-selling efforts were 
brought to a close by the issuance of a 
postal fraud order against them. The 
above information is sufficient to warn 
Tus FinanctaL Worwp’s subscribers not 
lo have anything to do with the doctor’s 
latest flotation. 
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TRILUTILITIES CORPORATION 
Power - Gas - Water 


formerly United Power Gas and Water Corporation 





N exceptionally attractive opportunity to share 
in the profits of more than two hundred and 
twenty-five million dollars of public utility prop- 
erties is afforded the investor in the Common Stock 
and in the Preferred Stock (with Common Stock 
Purchase Privilege) of Tri-Utilities Corporation. 
This great public utility system operating in 
twenty-five states extending from the Atlantic to 
the Pacific includes: 


Federal Water Service Corporation—controlling the 
largest system of independent water companies in the 
United States. 

Peoples Light & Power Corporation—providing the 
necessities of electric light and power, gas and water in 19 
states. 

Southern Natural Gas Corporation—which will consti- 
tute one of the largest natural gas systems in this country 
and which will distribute natural gas to the Industrial 
Southeast. 


The securities of Tri-Utilities Corporation afford 
an opportunity for safe investment, with highly in- 
teresting possibilities for future price enhancement. 


Write for special folder 


G.L.OHRSTROM & Co. 


INCORPORATEO 


Forty-Four Wall Street, New York 











“Please send me a copy of Special Folder F. W.-28 . 
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PHILADELPHIA BOSTON CHICAGO LOS ANGELES LONDON. ENG. 
G. L. OHRSTROM & CO., Inc., 44 Wall St., New York 
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RESEARCH 


is vital to 
safe and continuously 
successful investment. 


Anyone who has bought 
securities over a nen. of 
time can recall some pur- 
chases that have shown 
damaging losses. At no 
time, therefore, does he 
feel entirely free from 
worry about the future. 


This situation can be correct- 
ed. Base every. purchase on 
the broadest, most skilled re- 
search. This, in actual fact, is 
exactly what every Brookmire 
client does. 


A paragraph 
backed by $500,000.00 


When Brookmire makes a 
specific recommendation, it 
may be set down in a para- 
graph, but back of it stands 
the most searching investiga- 
tion, made possible only 
through the operation of a 
research department soexten- 
sive that more than half a 
‘million dollars annually is 
spent on its maintenance. 


Every factor that may influ- 
ence the trend of security 
prices is taken into considera- 
tion by this department be- 
fore advice is sent to clients. 


By such methods, and such 
methods only, can the guess- 
work be taken out of invest- 
ment. 


Our most recent bulletin, indica- 
tive of the kind of work we do, is 
ready now for distribution. We 
will send it without obligation to 
those investors who are interested 
in making use of their capital so 
that ic will be safe and produc- 
tive. We will include, in addi- 
tion, our new booklet ‘‘Consistent 
Investment Success”’. 


BROOK MIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me “Consistent Investment 
Success” and Bulietin F-310 
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(CONTINUANCE of the present rate of 

growth in business of Public Service 
Corporation of New Jersey will result in 
earnings for the entire year equivalent to 
approximately $4 per share on the 5,- 
320,047 common shares outstanding as of 
June 30. For the first half of the current 
year net was equal to $1.89 a share on the 
above number of common shares in com- 
parison with $1.63 for the first half of 
1928 on a slightly smaller number of 
shares. The increase in net income 
amounted to over 46 per cent and resulted 
to a large extent from a gain of more than 
17 per cent in sales of electric current. 
This is well ahead of the average increase 
for the country, which was around 11 
per cent. 

Balance for common for the 12 months 
ended June 30 amounted to $19,515,959, 
an increase of 68 per cent over the $11,- 
(02,584 reported for the previous twelve 
months. On the shares outstanding 
June 30, 1929, these results are equal to 
$3.66 per share and $2.18 per share re- 
spectively. 

The remarkable rate of growth being 
recorded and the company’s financial 
strength and important position in its 
territory are the foundation for the sub- 
stantial gains enjoyed by the stock 
marketwise. 











AAA 

It is unofficially reported that Securi- 
ties Corporation General, which was con- 
structively reviewed in the May 15, 
1929, issue of THe FiInanctaL Worup 
and commented upon briefly in this col- 
umn recently, will soon announce a 
plan to split the common stock on a 40 
for 1 basis. This company is under the 
same management as Electric Bond & 
Share. 

AAA 

Southern California Edison reported 
Gross Earnings for July amounted to 
$3,622,342, an inerease of $476,766 or 
15 per cent over the July, 1928, figure. 
The Net Earnings after deducting Oper- 
ating Expenses and Taxes were $2,627,- 
384, an increase of $465,242 or twenty- 
two per cent over the corresponding 
month of last year. 

For the seven months ended July 31, 
1929 the Gross Earnings were $22,243,- 
070, an increase of $2,569,548 or 13 
per cent over the same period for 1928. 
Net Earnings after deducting Operating 
Expenses and Taxes were $14,865,662, 
an increase of $1,324,456 or 10 per 
cent. After Fixed Charges, the amount 
remaining for dividends and depreciation 
amounted to $11,024,778 for the first 
seven months of 1929 as compared with 
$10,287,239 for 1928, an increase of 
$737,538, or 7.2 per cent. If this per- 
centage of increase is maintained for the 
entire year, and is applied to net for 
common share earnings will amount to 
approximately $3.50. 


AA A 


It is reported that Detroit Edison will 
enter the electric appliance field in the 
near future with the manufacture and 
distribution of a low-priced electric range. 
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of AMERICAS 


AIRWAYS 


Chicago now has 36 sched- 
uled arrivals and departures 
of airplanes daily, a num- 
ber exceeded only at Tem- 
pelhof Airport, Berlin, 
Germany... Metropolitan 
Chicago’s unequalled trans- 
portation facilities—air,rail, 
water — make it a favored 
location for new industries. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 W. Adams St., Chicago 


Supplying Electricity and Gas to 
6,000 square miles, including 
the Metropolitan Area into 
which Chicago is growing. 
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PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee 
Indianapolis Detroit 


Louisville 
Minneapolis Richmon 





THLE FINANCIAL 








WORLD 





It is estimated that 


This Advice Saved Our Clients 
Millions of Dollars 





-.. And in 


“Market Action” is written Friday; edited and mailed 
on Saturday. The following excerpts from the issue of 
August 12th were written during the day of the break: 


Our belief is that the rate raise will soon be for- 
gotten and that the ultimate effect on the course 
of sound stocks will be negligible. Technically, 
we still view the general market as sound, and 
are not anticipating a further substantial decline. 


This is an example of the sound reasoning and definite 
style of “Market Action.” Individual paragraphs techni- 
cally analyzing the positions, and forecasting the trends, 
of a broad list of leading, active stocks are written in 
the same straight-from-the-shoulder unbiased manner. 


WETSEL 





This night letter was received by 
our clients on Friday morning, 
August 9th, prior to the hysteri- 
cal unloading of stocks by 


frightened traders. 


Copy of night letter 
dispatched August 8th. 


“Market Action” August 12th: 


In this same issue we recommended the purchase of a 
number of stocks, among which were: A. T. & T., 
then 277—a recent “high” was 299—up 22 points in 
a little over a week .. . . Standard Oil of New Jer- 
sey, then selling at 57. This ran up to over 73—a 


gain of 16 points in a low-priced stock. Others were: 
ee 0. Sears-Roebuck . . . etc. 


Would you like 3 future 
issues of ““Market Action”? 


Without your incurring the slightest obligation, we 
shall be happy to send you the current number of 
this market bulletin, and the numbers of the two 
weeks following. Simply mail the coupon. 








Market Bureau | 
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3 Issues of “Market Action” FREE 


Inc. | Wetsel Market Bureau, Inc. a | 


341 Madison Ave., New York City 


| Please send me, without cost or obligation, the current number of 
| **Market Action”; and the issues of the following two weeks. 


Counselors to Investors 
Editors of ‘Market Action” 


| STREET ADDRESS 


341 Madison Avenue | 
. New York City LL 


1929 
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Print Plainly Please. No Salesman Will Call. a 





A New Booklet on 
Convertible Issues 


The recent records of con- 
vertibles have attracted an 
increasing number of inves- 
tors to this type of security. 


Ic has been our endeavor 
in this booklet to give a 
comprehensive survey of 
this method of investing, 
which should have an 
immediate practical value 


Send for a copy 
Ask for MC-37 





‘ie 
DETWILER & Co. 


INCORPORATED 
Financing- Enginsering-Maenagement of Public Usilisies 


11 BRoaDway, New YorRK 


Philadelphia Washington Baltimore Buffalo 

Rochester Albany New Haven 

Bridgeport Stamford i Easton 
Wilkes-Barre Pottsville 











CAKE .... 
with 


Frosting | 


The seemingly impossible desire to ‘“‘eat 
your cake and have it too” is realized at last 
through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 

The advantages of this type of security are 
discussed in the current issue of BOND 
TALK. 


Ask for BOND TALK F 


PWBaryokse Vy 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 

















“DEPENDABLE 
INVESTMENT” 


q For eighteen years 
we have been serving in- 
vestors, large and small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 
a booklet, ‘ Dependable 
Investment,” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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TWO CURB STOCKS 
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just ended will approach $11 a share. 
Because there are no bonds or preferred 
stock ahead of the comparatively small 
amount of common stock outstanding, 
earnings applicable to the stock imme- 
diately reflect any improvement in the 
margin of profit. Dividends on the issue 
have been paid regularly since 1915, and 
at the present annual rate of $8 a share 
since 1921. 

That the company is in a position to 
pay out practically all of its earnings in 
dividends is indicated by its very strong 
financial position. The balance sheet for 
June 30, 1928, showed current assets of 
$12,052,492 against current liabilities of 
$94,535, giving a net working capital of 
$11,957,957, equivalent to over $110 a 
share on the common stock. The indi- 
cated book value of the stock on the 
same date was equal to over $175 a 
share, giving due consideration to the 
fact that the company does not include 
any valuation for good-will, patents, or 
trademarks in its balance sheet. The 
stock at current prices of around $100 a 
share presents an interesting picture in 
this period of high prices, selling for ten 
times earnings, yielding 8 per cent, and 
priced at over $75 less than its book value. 

In making an estimate of the immediate 
future for Pepperell, it is first of all ap- 
parent that the cotton industry since 
the post-war depression has failed to 
reflect the general prosperity of the coun- 
try. The fact that this company has 
been able to record satisfactory progress 
in spite of depression is direct evidence 
that a continued favorable growth can 
be anticipated. With a diversified group 
of staples, progressive management and 
an established brand name, the company 
appears to be in a position to profit from 
any improvement which may come 
through the operation of the Textile 
Institute or an upward revision of the 
tariff by Congress. The stock, repre- 
senting one of the most successful cotton 
goods mills in the country, continues to 
offer further possibilities for the long pull. 


cls 
a aoe 
4 Powpre.L & ALEXANDER, by specializ- 
ing in the manufacture of window cur- 
tains, for which there has developed a 
eonsistent demand from the chain stores, 
department stores, and mail order houses, 
was unaffected by the depression which 
immediately followed its establishment in 
1920. The success of the company may 
be accounted for by the fact that the ex- 
pansion has been accomplished on a con- 
servative basis with new facilities added 
as they were needed. Starting with a 
single small plant in 1920, the company 
now has in operation six fully equipped 
mills operating in Massachusetts and 
Connecticut, and is regarded as the 
world’s largest- manufacturer in this 
specialized division of the textile industry. 
Over 100 styles of window curtains are 
produced at prices to reach the ultimate 
consumer from 35 cents to $2.50 per pair, 


EVERY 


SETS 


¥ is absolutely necessary to 
heed them — disastrous to 
run past. 

Thousands of investors buy 
stocks at favorable prices 
every year, but the majority 
never reap the rewards sim- 
ply because they don’t know 
when to sell. 


Time to Sell? 


Yet certain definite signals are set 
in every bull market as the selling 
level approaches. Successful inves- 
tors must know how to read these 
signals. It is the most valuable 
knowledge they can possess. 

Let us tell you of the scientific 
methods by which we aidfyou to 
acquire and make use of such 
knowledge. It’s described in our 
new FREE 24-page booklet filled 
with vitally interesting facts on 
successful investing. 


Simply ask for FWAG-24 


AMERICAN INSTITUTE 
of FINANCE 


260 Tremont Street, Boston, Mass. 








BULL MARKET 


DANGER SIGNALS! 




















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 





























Nationally known engineers and de- 
signers assure the future growth 
and prosperity of 


Berliner - Joyce 
Aircraft Corp 


As proof of its superiority in these 
departments, Berliner-Joyce was 
awarded four experimental contracts 
to furnish planes for the United 
States Army arid Navy. 

The company has a completely 
equipped plant for the manufacture 
of military and commercial planes 
adjacent to the Baltimore Municipal 
Airport. 

The Common Stock of this corpo- 
ration, listed on the Baltimore Stock 


Exchange, at present price, offers . 


an excellent opportunity for en- 
hancement. 


Further information regarding prospects of 
the company upon request. 


Established 1832 


TOWNSEND SCOTT & SON 


Members Baltimore Stock Exchange 
209 East Fayette St., Baltimore, Md. 
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and the plants are so equipped as to meet 
quickly any change in style or material 
with little or no change in machinery. 
Present capacity is in excess of 30 million 
yards per annum. 

“ While operations were consistently 
favorable from the date of incorporation, 
the company received a slight setback in 
1928 in spite of the fact that sales 
reached a new record level of $5,885,377. 
Earnings dropped to the equivalent of 
$3.91 a share on the common stock in 
that year as compared with $6.81 a share 
in 1927 and $6.01 a share in 1926. This 
is accounted for by the fact that the 
management attempted to diversify its 
products too rapidly instead of on the 
conservative basis pursued in the years 
previous. The result was that the com- 
pany took its inventory losses and im- 
mediately dropped all unprofitable lines. 
Operations are now concentrated on the 
most popular staples, for which there is 
a constantly expanding market through 
the chain and department stores. 

This change of policy has had an im- 
mediate effect upon earnings, for the 
report for the six months ended June 30, 
1929, discloses net income of $393,747, 
equivalent to $7.37 a share on the 50,000 
shares of no par common stock. Coinci- 
dentally the management stated that 
sales volume for the full year of 1929 
would reach $8,000,000, which would 
warrant earnings of around $15 a share 
onthe stock. At present prices of around 
S88 a share, the stock is selling for less 
than six times its current earnings. 








FINANCIAL POSITION 





The balance sheet issued as of June 29, 
1929, showed a satisfactory improvement 
over the statement for the close of 1928. 
Current assets of $2,587,438 compared 
with current liabilities of $526,955, in 
ratio of about five toone. The profit and 
loss surplus account showed an increase 
to $612,402 as compared with $306,033 
on December 31, 1928. The doubling of 
the surplus resulted in an increase in 
the book value of the stoek to $44.70 a 
share as compared with $38.55 a share 
at the end of the preceding year. No 
valuation for good-will or patented 
processes is included in the balance sheet. 
In addition to the outstanding 50,000 
shares of no par common stock, there is 
authorized and outstanding an issue of 
$1,000,000 of 7 per cent cumulative con- 
vertible preferred stock of $100 par value. 
The preferred, which is convertible into 
' common stock on the basis of one share of 
preferred for each 11-3 shares of com- 
mon, is selling out of line with its con- 
version privilege. As against current 
prices around $105 for the preferred, 
each share can be converted into the 
equivalent of $116 in common stock. 
The issue, however, is rather inactively 
traded over-the-counter in New York and 
Boston. The company has no funded 
debt with the exception of a small real 
estate mortgage amounting to $84,000. 

Dividends have been paid regularly on 
the preferred stock since issuance in 
March, 1928, and at the annual rate of 
$3.50 a share on the common since 
April 1, 1927. It has been recently re- 
ported that the management was seri- 
ously considering a split-up of the com- 
mon stock and a dividend increase based 
on the high rate of current earnings. It is 
understood that a dividend rate will be 
adopted equivalent to $6 or $8 a share on 
the present stock as compared with the 
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have done— 


Jan. 2 
| eee ee Ae 139.5 
Utilities (20) ...... 196.6 


these stocks, whether to 


Pan American ? 


free—as long as the supply lasts. 


American Securities Service 


Profits in Securities,” both free. 





OILS 





Do You Hold, or Are About to Buy 


Oil Stocks? 


q Shrewd alert investors are interested in profit-makers. So far this year, 
as measured by Standard Statistics averages, this is what oils and utilities 


@ American Securities Service so far has persistently favored utilities, 
and recommended exchanging out of oils. This has meant extra profits 
for our clients; utilities between Jan. 2 and Aug. 15, as compared with 
oils, have shown six times more profit. 


What Is Ahead Now? 


@ Oil stocks recently, however, have been acting better. 
conditions changed, with the foils now due for an important advance? 
Our special report on Oils analyzes the outlook clearly, also covers 


Buy, Hold, Sell or Exchange— 
Standard N, J.? 


Royal Dutch? Lago Oil? 
Barnsdall ? Humble? 
Atlantic Ref. ? Indian Ref. ? 


q A few extra copies of this valuable Report reserved for distribution, 


American Securities Service 
106 Norton-Lilly Building, New York 
Clip Coupon Below 
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106 Norton-Lilly Building, New York 
Kindly send me your “Special Report on Oil Stocks,” also copy of ‘‘ Making 


INCREASED RETURNS 
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Aug. 15 Advance 
154.6 10% 
315.3 60% 


Are basic 


Standard Ind. ? 
Simms? 
Phillips ? 


Amerada? 
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Daily 
Market Letter 


A short concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exch. (Assoc.) 


55 Broadway New York 
Telephone Whitehall 7980 























CORN PRODUCTS 
REFINING COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
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I You Can Sell 
$100 Value for 
$10 


you are enough of a sales- 
man to make extra money 
in your spare time by in- 
troducing THE FiINnaNciAL 
Wor p to new friends. 


You know how valuable 
our service is even to the 
small investor, so why not 
secure an appointment to 
act as our representative? 


There are at least 5,000,- 
000 investors in this coun- 
try who could profit by in- 
vesting $10 in a year’s sub- 
scription. You will render 
a real service to every man 
and woman whom you per- 
suade to subscribe. 


If you yourself are thor- 
oughly sold on Tue Finan- 
c1aL Wor Lp, you can easily 
sell others to their profit as 
well as yours. At least 
send for particulars of our 
liberal proposition to spare- 
time representatives. 


H. L. VONDERLIETH 


Circulation Manager 


THE FINANCIAL WORLD 
53 Park Place New York 





Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 


























AGE P. WRIGHT definitely 
answers the vital investment 
question: “Is THIS the time 
to buy stocks?’”’ 


Mr. Wright’s opinion appears 
in the current issue of The 
Business Economic Digest... his 
conclusions are based on his fa- 
mous Weighted Average Method 
of forecasting. 

Send now for this important issue 
. .. itis free—use the coupon. 























I 
\ TheBusiness conomicDigest | 
442MadsondveNework NY! 
| Without obligation to me, mail me this | 
| week’s issue of the Digest. l 
| l 
| | 
l nll 
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' same period last year. 


$3.50 rate now being paid. In the event 
of a $6 dividend the stock at current 
prices of 88 would afford a yield in excess 
of 6.5 per cent. 


The sharp gain in current earnings not 
only reflects the company’s concentration 
on the most profitable lines of window 
curtains, but also the broad demand 
which has developed from the trend of 
the 5-cent-to-one-dollar chains of general 
merchandise stores toward the merchan- 
dising of all kinds of home furnishings. 
Then, too, the opening of large chains of 
retail stores by the mail order companies 
since the first of the year has aided in 
materially increasing the annual turnover 
of this class of merchandise. With 
further expansion indicated for the gen- 
eral merchandise chains and the mail 
order companies during the immediate 
future, the prospects for a continuous 
gain in sales and earnings for Powdrell & 
Alexander appears favorably defined, for 
the company has demonstrated its ability 
to produce a class of merchandise which 
can be marketed profitably through the 
chain stores. At present prices the stock 
is selling out of line with indicated earn- 
ings and offers attractive speculative 
possibilities for the long pull. 








CONVERTIBLE STOCKS 





econtinued from 


page 279 








demonstrated by the following tabulation. 


Net before 
Federal Operating 


Sales Taxes Profit 
1925...... $28,168,000 $274,000 97% 
lL eae 26,266,600 446,100 1.70 
a 29,989,500 540,900 1.80 
1928. 31,972,000 620,300 1.94 


1929 (6 mos. ) 18,396,000 441,000 2.40 


The expansion of the company has 
been very rapid, the increase in stores 
having been at the rate of one new unit 
a day for the first four months of 1929. 
Such policies generally make for a tempor- 
ary dilution of earning power, and the 
steady inerease in the profit ratio is a 
good indication of managerial efficiency 
and ability. Average sales per unit are 
now $854 a week compared with $691 
a year ago, and development of more 
stores with weekly sales running above 
$3,000 is one of the present aims of the 
management. The company has ac- 
quired the services of several new execu- 
tives who will specialize in the meat 
division of the business. Of the 650 
stores now in operation in the states of 
New York, Pennsylvania, Connecticut 
and Vermont, 130 have meat and fresh 
vegetable departments. Such large stores 
carrying a complete line of provisions 
yield an unusually high percentage of 
profit. The construction of a modern 
warehouse in the Bronx, New York City, 
is expected to result in further operating 
and transportation economies. 


The outstanding capitalization . of 
Grand Union Company consists of 260,- 
999 shares of common stock and 162,847 
shares of preference stock, both of no par 
value. The latter is entitled to cumula- 
tive dividends at an annual rate of $3 
per share, and is convertible at any time 
into 1% shares of common. Net earn- 
ings in the first half of 1929 after Federal 
taxes were equivalent to $2.39 a share on 
the average amount of preference out- 
standing during that period, against $1.69 
on a much smaller capitalization in the 
In the report for 


the first six months of 1929, the company 
begins to show its real earning power, anq 
it appears reasonable to expect further 
increases as further progress is made jp 
assimilating and developing the com. 
pany’s properties. 

Grand Union preference stock offers 9 
yield of better than 6 per cent at current 
market prices, and there appear to he 
interesting long-pull possibilities in the cal] 
on 11% shares of a speculative, but funda- 
mentally sound, chain-store equity stock. 


4 Genera Gas & Execrric is a holding 
company which formerly controlled jm- 
portant public-utility properties in Penn- 
sylvania, New Jersey, New York, Mary- 
land, South Carolina and Florida. Hovw- 
ever, following acquisition of a con- 
trolling interest in the company by the 
Associated Gas & Electric Company 
through the latter’s purchase of the 
stock held by the Barstow interests and 
the Gas Securities Company, a subsidi ary 
of United Gas Improvement Company, 
all of the General Gas & Electric operat- 
ing companies except those in South 
Carolina and Florida were transferred to 
Associated Gas & Electric in exchange 
for securities of the latter company. 
As a result, General Gas is to a large 
degree a public-utility investment trust. 
In addition to the Associated Gas & 
Electric securities recently acquired, the 
company has investments in New Eng- 
land Power Company, Edison Electric 
Illuminating Company of Boston, East- 
ern Utilities Investing Corporation, 
Utilities Power & Light Corporation, and 
others. 

Two of the most important operating 
subsidiaries of General Gas & Electric are 
the Broad River Power Company and 
the Lexington Water Power Company, 
both of South Carolina. These compan- 
ies are being developed rapidly; the 
former is installing an additional unit 
in its Parr Shoals station which will add 
30,000 kilowatts to the capacity of that 
plant; the latter is engaged in a big hydro- 
electric development on the Saluda River 
near Columbia, S. C. The Saluda River 
plant is expected to be in operation about 
September 1, 1930; it is to have an initial 
installed capacity of 130,000 kilowatts 
and an ultimate capacity of 200,000 
kilowatts. Long term contracts covering 
the sale of a minimum of 300,000,000 
kilowatt hours of electrical energy from 
this station have already been entered into. 


General Gas & Electric has a total of 
396,000 shares of $6, $7, and $8 preferred 
stocks outstanding, 750,612 shares of 
Class A stock, and 399,091 shares of Class 
B stock. In addition, there are 380,320 
Dividend Participations outstanding 
which are to be exchanged for 142,620 
shares of Class A stock. The company 
has no funded debt of its own, subsidiary 
funded debt and preferred stocks amount- 
ing to $44,021,600. 

The $6 cumulative preferred stock 
ranks equally with the $7 and $8 preferred 
stocks as to asset and dividend prefer- 
ences, and will in addition be convertible 
at any time between May 1, 1930, and 
May 1, 1935, into one and one-fifth shares 
of Class A stock. The latter receives 4 
priority dividend of $1.50 per annum 
and is entitled to equal participation with 
the Class B stock after the latter has 
received a like amount in any year. 
Holders of Class A stock are at present 
being given the privilege of applying th 
priority dividend to the purchase ot 
additional Class A stock at $25 per share, 
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‘7 EDMUND SEYMOUR & Co., INC. 
ll & 
1- 
k. ‘ : ee 
announces that it will hereafter conduct its investment 
ig 
- f security business as a partnership under the name ot 
1- 
‘oo 
v= 
= 
: EDMUND SEYMOUR & Co. 
. Established 1889 
id 
y Members of the New York Stock Exchange 
Vy 
- 63 Wall Street 
h New York Philadelphia 
0 
re 
Ve August 20, 1929 
re 
t. 
& 
e - 
y- a valuable option, as the Class A stock 
ic iscurrently quoted above $100a share. An 
t- extra cash dividend of 50 cents per share 
n, was declared in 1928 which is expected to ‘ : 
d be continued annually hereafter. A Comprehensive Survey 
As the earnings of the company afford 
ta a satisfactory margin of protection for of the 
‘e preferred dividend requirements, and as 
d there appear to be good long-pull possi- 
4 bilities in the conversion feature, General 48 cd | | | 
- Gas & Electric $6 convertible preferred j hn ustry 
e appears moderately attractive when ob- 
it tainable around its eall price of 105. 
d LT RTS 
t AINTERNATIONAL ComBusTION EN- 
- GINEERING was discussed fully in an Copy on Request 
™ article which appeared in the February 
13, 1929, issue of Tue FinanciaL Wor Lp, 
it which laid especial emphasis upon the 
7 possibilities inherent in its control of the 
“ German ‘‘ KSG”’ process for low-tempera- WADE BROS. & Co. 
\) ture distillation of coal in this country. 
fa Since that time, the New Brunswick Members 
\) KSG plant has been in commercial opera- New York Stock Exchange 
n tion, supplying about 2,500,000 cubic Mas: Week. Gatto Mushende 
>. feet of gas daily to the Public Service 
if i gg - nay sepa a Say and Other Leading Exchanges 
7 ract. In ition, high quality coke, a 
" BP light oil high in anti-knoek properties, 55 Broadway New York 
so and large amounts of coal tar are derived 
nN from this process. Other International 50 East 42nd St. 7S Broad St. 1775 Broadway 
" Combustion subsidiaries are engaged in New York New York New York 
) treating the by-product. coal tar, which a, 26 Court St. 
: has many valuable derivatives. Under New York Wwe Bias 
f the KSG process, more fuel units and by- 
_ products can be produced from a cheaper 318 Main St. 70 Job’s Lane 
grade of coal than by the high-tempera- Stamford, Conn. Southampton, L.L. 
k ture distillation process more widely in 
use, 
d Officials have stated that results ob- 
tained in the New Brunswick plant have , 
: exceeded expectations, and the outlook industrial districts in Chicago, including lines of 25 of the 26 railroads fentering 
d for the company is very favorable. New Packingtown and the Union Stock Yards Chieago which might be of great import- 
_ units are being planned, and the concept areas. This development is of particular ance in connection with electrification 
. of a nation-wide chain of low-temperature importance, as it will be the first compre- plans. It has been reported that sub- 
distillation plants operating under Inter- hensive combination of low-temperature  sidiaries would be formed later to operate 
h national Combustion management does distillation of coal processing with genera- in Indiana, Minnesota, Missouri, Michi- 
“4 not appear to be giving too loose reins to tion of electric current. The new project gan, lowa and Wisconsin, where Indus- 
> the imagination. It has recently, been is expected to involve an investment of tiral Power Corporation has secured ex- 
: announced that this company will build a about $40,000,000. The company has_ clusive state rights to the low-tempera- 
x KSG process coal distillation plant for secured important rights of way for gas ture carbonization process. 
; the newly formed Industrial Power mains and electrical transmission lines Except for $878,750 subsidiary funded 
r Corporation which will serve important which provide immediate access to the debt, International Combustion . Kn- 
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Profit Prospects 


of Twelve Steel Stocks 
8 Rubber Stocks 
14 Motor Equipment Stocks 


If you own or expect to buy U. S. Steel, 
or U. S. Rubber or Stewart Warner or any 
other stock in Steels, Rubbers or Motor 
Equipments, you owe it to yourself to get 
the comprehensive Analyses and Forecasts 
of each of these companies. KNOW the 
financial position, earnings and profit pros- 
pects through authoritative Reports recently 
reprinted from or now appearing in THE 
WALL STREET NEWS. To acquaint you 
with its value to investors and finance execu- 
tives, we make this half-price introductory offer 
to NEW subscribers only. 


% PRICE TRIAL—Next 50 Issues $1 


(Includes 12 Steel Reports or 8 Rubber Reports 
or 14 Motor Equipment Reports—check ones 
wanted—also two Monthly Tables of ‘‘Corpora- 


tion Earnings’’) 
(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept. A-9, New York City 
AAAMAAAAAAAA 
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CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 

















ETE LR AED 














We recommend the purchase of 


United Gas Company 


gineering’s capitalization consists of 100,- 
000 shares $7 cumulative convertible 
preferred stock and 1,049,513 shares of 
common, both of no par value. The $7 
preferred is convertible at any time into 
common on a share for share basis. 
While this conversion feature is not of 
immediate interest, it appears to have 
very interesting long-term speculative 
possibilities. In view of the wide margin 
by which earnings cover preferred divi- 
dend requirements and the attractive 
yield at current levels below the redemp- 
tion price of 110, it would not appear that 
the present purchaser of the stock is 
paying a high price for what may prove 
to be a very valuable common-stock 
option. 


4 SHELL Unton Om was organized in 
1922 as a consolidation of the Union Oil 


Company of Delaware and Royal Duteh 
Shell interests in the Mid-Continent 
and California fields. Since that time 
many other properties have been added 
including refineries, pipe lines and retail 
distributing facilities, with the result that 
Shell Union is now one of the best jn. 
tegrated units in the industry outside of 
the Standard Oil group. The company 
is active in all three divisions of the oj 
industry, producing, refining, and market. 
ing, and is therefore not in a position to 
suffer from the evils of overproduction 
to as great an extent as the producing 
companies whose activity is limited to 
that division. 

The company recently acquired the 
New Orleans Refining Company, Inc, 


‘and the assets of the New England (jj 


Refining Company as part of a major 
expansion program. In this connection, 
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Boston & Maine 


Chicago, Indianap 


Cleve., Cinn., Chi. 
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M., St. P. & S. 8S. M. System. ... 
Northern Pacific.............. 
CANADIAN RAILS 


Canadian National F 2,807 
Canadian Pacific... . $2,877 


CENTRAL WESTER DIVISION 


Atch., Topeha & Santa Fe..... 
Chicago & Alton 

Chicago, Burlington & Quincy... . 
Chicago, Rock Island & Pacific. . . 1,629 
Chicago & Eastern Illinois....... 137 
Colorado & Southern 84 
Denver & Rio Grande Western... 355 
Southern Pacific..........:..... 4,933 
Union Pacifi 1,872 
Western Pacific *27 

SOUTHWESTERN DIVISION 


International Great Northern... . 
Kansas City Southern a 
Missouri, Kansas & Texas........ 
DEMONTE POO... ee ees 
St. Louis-San Francisco.......... 
St. Louis-Southwestern . . 

Texas & Pacific 
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$7 Cumulative Dividend 
Preferred Stock 


Each share of preferred carries warrant 
entitling holder to receive one-half share 
of common stock without cost. Common 
is now selling on New York Curb around 
$28. 


Earnings on common stock are steadily 
increasing and constructive developments 
are taking place. 
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Price at the market 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 
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<40,000,000 convertible preferred stock, 
qumulative at the annual rate of 51 per 
cent, was issued. Shell Eastern Pe- 
troleum Products, Inc. was organized to 
take over the New England Oil Refining 
Company assets and other properties, 
and is now engaged in the development 
of an extensive marketing system along 
the North Atlantic seaboard in territory 
in which Shell Union previously had no 
retail outlets. Recent expansion of re- 
tail facilities in Greater New York has 
been particularly aggressive. 

The company’s funded debt amounts 
to $77,407,000, and there are 13,062,336 
shares of no par common outstanding. 
The convertible preferred ($100 par value, 
eallable at 105) completes the capitaliza- 
tion. This issue is convertible up to 
July 1, 1932, into common stock on a 
basis of $30 per share for the latter, and 
between that date and July 1, 1935, at 
$35 per share. The present conversion 
basis is close to the market for the com- 
mon stock. 

In view of the well integrated character 
of the Shell Union enterprises, the size, 
strength and sponsorship of the com- 
pany, and the probability that its retail 
expansion program will meet with suc- 
cess, Shell Union 5% per cent cumulative 
convertible preferred stock appears to 
possess possibilities for enhancement in 
value as well as investment merit. 


AAA 


Nole—Of the stocks discussed above, 
Chicago Pneumatic Tool, Grand Union, 
and International Combustion Engineer- 
ing preferreds are listed on the New York 
Stock Exchange. General Gas & Electric 
S6 preferred and Shell Union preferred 
cnjoy active over-the-counter markets and 
will probably be listed on the ‘‘ Big Board” 
in the near future. 
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of segregation of its vast investment 
holdings continue. 


U.S. Steel 4 A” 


With ingot production promising to es- 
tablish a record of 10 per cent above 


46 Cedar Street 
Newark 


Baltimore 











the high record in 1928, the market price 
of U. S. Steel continues to reach new 
high levels from week to week. It is 
estimated that with its funded debt 
eliminated, as well as certain other 
charges, U. S. Steel’s current earnings 
are at the rate of $25 per share yearly. 


Westinghouse 4 eer 


Both Westinghouse and General Electric 
reached new high price levels for all time 
during the past week. Offerings of these 
stocks are becoming increasingly scarce, 
doubtless due to the remarkable long- 
term prospects for both of these leaders 
in the growing electrical equipment 
industry. 


Willys Overland 4 RB” 


Willys Overland reports $1.20 a share 
earned the first half of 1929 as com- 
pared with $2.01 in the first six months 
of 1928. Despite larger sales volume 
profits were smaller apparently because 
the more profitable Knight line was not 


in full production. 
28, 
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Utilities, Inc. 


sends a retinue of servants into 
thousands of factories, stores, 
and homes in Pennsylvania, 
Maryland, Virginia, 
West Virginia... 


at wages all can afford to pay. 
INLAND UTILITIES, INC., through its operating 


subsidiaries, supplies natural and manufactured gas, 
water, and refrigeration to rapidly growing com- 
munities in one of the most highly industrialized 
sections of the United States. 


Participating Class A Stock 
Listed on The Chicago Stock Exchange 


If interested in “Public Service Profits,” 
send for booklet and investment registry. 


E.R. DIGGS & Co. 


Incorporated 


Established 1914 


Chicago 





New York 


Kansas City 








WARNING AGAINST INSTALMENTS 


AWARNING to prospective purchasers 

of securities on the instalment plan 
to exercise caution in the selection of 
stocks was issued recently by the 'Na- 
tional Better Business Bureau of New 
York. The bureau said an increased de- 
mand from small investors for stocks on 
time payments was expected, owing to 
John J. Raskob’s advocacy of that method 
of investing. 

“Mr. Raskob’s message will un- 
doubtedly be followed by public re- 
sponse,” the bureau said. ‘‘But from 
past experience we know this public re- 
quest will encourage unscrupulous pro- 
moters to offer to sell stock on instalment 
payments to uninformed investors. 

There are two important features 
that should be constantly borne in mind. 
First, a purchaser should buy a sub- 
stantial stock. Second, the purchaser 
should be sure that upon the completion 
of payments the stock will be delivered 
to him. 








Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATED 


50BrRoADWAY - New York 
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We have prepared 





an analysis of 





Remington Arms Co. 


Company manufactures fire- 
arms, ammunition, cutlery, 
cash registers and vending 
machines. 


The diversity of its products, 
large volume of business and 
excellent management, place 
this company’s common stock 
in a very attractive position 
at present price. 


A copy of this Analysis 
will be sent upon request 


Charles E. Doyle & Ca. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stock Dealers 























We Recommend 


Whittelsey 
Manufacturing 
Company, Inc. 


Class ‘*A’”’ Stock 


Traded on the 
Boston Stock Exchange 


Frear & Company 


43 Exchange PI., New York 


Telephone WHI tehall 3652 
(F.W.) 























PRA AEE 
Profit Sharing Bonds of 


Credit Service, Inc. 
Industrial Banking Institution 


PRICE $100—TO YIELD 





Send for descriptive circular 


Felix Auerbach Co. 


Distributors of “Industrial Banking” Securities 


280 Broadway New York 
Advt. No. 329 


ce valet eae Dae 
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over 
the 
counter 


RADING of the past week on the 

unlisted market was carried on in a 

listless fashion, although the general 
undertone was good and sentiment for the 
most part was optimistic. The bank 
share group continued to provide the 
leadership of the market, but price 
changes were nominal with a handful 
recording important advances.  Insur- 
ance stocks pursued an irregular trend, 
while a number of chain-store issues 
drifted to slightly lower levels. There 
appeared to be strong support for several 
investment trust issues, especially those 
which have been recently offered to the 
public. Trading among the industrials 
was highly mixed with some prices 
sharply upward and downward. 

AAA 


Chase National and Public National, 
which have been the leaders in the in- 
stitutional group during recent weeks, 
dropped into inactivity and National City 
and Guaranty Trust came into promi- 
nence with the best gains recorded in a 
month or more. There also appeared to 
be an increasing inquiry for First Na- 
tional of New York, Bank of Manhattan, 
Equitable Trust and Seaboard, which 
have been more or less neglected. 

While the insurance stock group was 
irregular for the most part, a few selected 
issues were stimulated by the publication 
of favorable half-year reports. Gains 
were recorded in’ Massachusetts Bond- 
ing, Aetna Life, North River, United 
States Merchants & Shippers and Na- 
tional Union Fire. A number of stocks 
which have been allowed to find their 
technical levels during recent months are 
reported to be under the accumulation of 
strong interests. Sponsorship of many 
sound issues in the group has been lacking 
for some time, but interests identified with 
this type of security are of the opinion 
that there will be a revival of interest in 
insurance stocks before the close of the 
year. Various contrary reports have been 
circulated to the effect that while most 
insurance companies are enjoying im- 
proving underwriting profits, the appre- 
ciation in value of their securities has not 
been nearly as favorable as in 1928, due to 
large losses on bond holdings which con- 
stitute the major portion of their invest- 
ments. 











AAA 


News of the week in investment trust 
circles included the report that the 
stockholders of Second Founders Share 
Corporation had voted to increase the 
authorized capital to 500,000 shares of 
no par class A and 50,000 shares of no 
par class B stock and to exchange the 
present issued class A and B preferred for 
60,000 shares of new class A at the rate of 
two new class A shares for each preferred 
and class A outstanding, and one new 
share of class A for each share of class B 
outstanding. It was also announced that 
earnings for the first three and one-half 
months of operation ended August 15 
showed net earnings of $245,658. In ad- 
dition the appreciation on the company’s 
investments was more than $490,000. 














Dividends Deslaret 














: Pe- Pay- Hidr, 
Company Rate riod able ae 
OS ree Sept. 1 ug. 3 
Alliance Realty pf........... $1.50 Sept. ; res : 
Amer. Art Works........... $1.50 Oct. 15 Sept, 39 
|) SRS $1.50 Q Oct. 15 Sept, 39 
Amer. Sugar... ..$1.25 Q Oct. 2 Sent 's 
nnd EY $1.75 Q Oct. 2 Sept. 5 
Asso. G. & E. orig. pf........ 874e Q Oct. 1 Aug 3 
Ll) ee ee: 1 5 Q Oct. 1 Aug 3 
Atl. Coast Line............. $2.50 Q = Sept.10 Aug. 31 
Bklyn. Union Gas........... $1.25 Oct. 1 Sept, 3 
eer re 0c 3 Oct. 1 Sept. 14 
year $1.62 Q Oct. 1 Sept. 14 
| Se 150 Q Nov. 15 Oct. 18 
Best & Co.. Bibs Weir esicw stews 75c Q  Sept.16 Aug. 2 
Calumet & Ariz............. $2.50 Q Sept. 23 Sept. ¢ 
Calumet & Hecla.............. 1 Q Sept. 30 Aug. 3 
Crucible Steel pf............ $1.75 Q Sept. 30 Sept, 16 
Chesebrough Mfg.............. $1 Q Sept. 30 Sept. 10 
— MM rc ee siigosage 25¢ M Oct. 1 Sept. 2 
SNUG SA A Ee re _ . an 1 Oct. 18 
aa Miniet nad ais wie ss ek ood c . 2 N 
oeheiins ne $1 Q Sept. 16 rin 1 
Chesebrough Mfg............. 50c Ex Sept. 30 Sept. 10 
Dupont de N. & Co............ $1 Q > Sept. 14 Aug. 2 
ER eon ks ok cats cain 14% Q Oct. 25 Oct. 10 
Oo is: 65c Q Sept. 15 Sept. 5 
Fed. Min, & Sme. aie ee. $1.75 Sept. 16 Aug. 23 
First Natl. Stores. . 37lée Oct. 1 Sept. 16 
Fleischmann Co.............. 50c Sept. 3 Aug. 24 
General Amer. Tk............. $1 Q Oct. 1 Sept. 13 
Goodyear Tire.............. $1.25 8 Nov. 1 Oct. 1 
_ ipa aaa $1.75 Oct. 1 Sept. 1 
1 ce easy eee $1.25 Q Sept. 16 Sept. 6 
Gotham Silk Hos........... 6244¢ Q Oct. 1 Sept. 12 
Hecla Mining................ 25c Q Sept.15 Aug. 15 
Hanna(M. A.) pf........... 134% Q Sept. 20 Sept. 5 
Holland Fur Co.........., *§244e Q Oct. 1 Sept.i4 
Hudson Motor............. $1.25 Q Oct. 11 Sept. 11 
age were ERE aia $1 Q Sept. 3 Aug. 15 
SO See . Sept. 30 Aug. 30 
Invest. Equity, Inc............ 50c Q Oct. 1 Sept. 16 
Intern. Harvester........... 624%e Q Oct. 15 Sept. 25 
Johns Manville Corp.......... 75c Q Oct. 15 Sept. 24 
SS eae $1.75 Q Oct. 1 Sept. 10 
Kennecott Copper.......... 125 Q Oct. 1 Aug. 30 
Kings Co. Lt. 7% r. Pena eae. $1.75 Q Oct. 1 Sept. 18 
Kauf. Dept. St. pf. . ...$1.75 Q Oct. 1° Sept. 10 
apy Gas. i elesesa. $2.50 Q aa 16 Sept. 2 
ig | See 134° t. 1 Sept. 10 
Louisville Gas & Elec. vadies 
cu eeaaiveuvnt sai 4384¢ Q Sept. 25 Aug. 31 
Met. Gol. Pict. pf.......... 4744e Q_ Sept.15 Aug. 30 
Mid West Util. 7% .- ....$2 Q > Sept. 16 Aug. 31 
Do 6% cum. pr. i. $1.50 Sept. 16 Aug. 31 
Murphy ( Cn ch} ¢ rie 30e Sept. 1 Aug. 22 
Miller (I.) & Sons. . ......600 Q Oct. 1 Sept. 15 
Miller, I. & Sons pf. . - aes Sept. 3 Aug. 25 
Motor Products. . a 8 Oct. 1 Sept. 20 
Nat. Pow. & Lt. pf. . $1.75 Q Oct. 1 Sept. 12 
eS ae 40c Q ey 1 Aug. 20 
“ES eee eee” 1 Aug. 20 
J bo ae 1 Sept. 18 
JO EE ee 30 dept. 10 
N.C. Tex. Oilpf.......... 6 Sept. 10 
National Sugar.............., Q Sept. 3 
Natl. Pub. Serv. A Q Aug. 27 
P. Dixie Co. ane A Q 5 Aug. 31 
Pet Milk. te Q Sept. 10 
LS See Q 1 Sept. 10 
Proc. & Gamble pf ..$1.25 Q .14 Aug. 24 
Prairie _ | Ree ere: 75e Q 30 Aug. 31 
Propper Silk Hos. . Q 1 Aug. 19 
Parmalee Trans. . Q 10 Aug. 30 
Phelps Dodge. . 5e Q . 1 Sept. 4 
Peoples Gas Lt. & Coke......... 2 Q Oct. 17 Oct. 3 
Prairie Oil & Gas............. 50c Sept. 30 Aug. 31 
Prairie Oil & Gas.............25e Ex Sept. 30 Aug. 31 
Prairie Pipe Line............. 50c Ex Sept. 30 Aug. 31 
— eS eer 50c Q Oct. 1 Sept. 7 
3) Eee 1.75 g Oct. 1 Sept. 20 
Standerd G, | ae $1 Sept. 16 Aug. 31 
SS eee 2714c Sept. 3 Aug. 19 
Do non-cum pf............ 2lée Sept. 3 Aug. 19 
Shell Union Oil...............85¢ Q Sept. 30 Sept. 4 
SN! A eee $1.3714 Oct. 1 Sept. 0 
Sinclair Cons Oil............. 50c Oct. 15 Sept. 14 
Stand Oil Nebr............ 62144¢ Q Sept. 20 Aug. 24 
St. L. So. West pf........... $1.25 Q Sept. 30 Sept. 14 
Stand. G. & E. $4 pf........... $1 Q Sept. 16 Aug. 31 
MMMM ares he's ce o5 sce 25c Ex Oct. 15 Sept. 14 
Stand. Oil Nebr..............25e Ex Sept. 20 Aug. 24 
Thomp. Starrett pf......... 8714c 8 Oct. 1 Sept. 11 
Tobacco Products............35¢ Oct. 15 Sept. 25 
ci ee ae a re 15c Q Sept. 1 Aug. 16 
Unit Aircraft pf.............. 75c Oct. 1 Sept. 10 
UL Se $1 Oct. 1 Sept. 3 
Unit Gas $7 oa le Liat eo owe $1.75 Sept. 1 Aug. 15 
U. & Gypsum. . sedis on ae Sept. 30 Sept. 14 
1" eae aR eeeeeae $1.75 Sept. 30 Sept. 14 
Union Carb ETS. om Oct. 1 Sept. 6 
United Cigar Stores........... Q Oct. 1 Sept. 6 
United Gas $7 cum. ser. A pf.. ai i Sept. 1 Aug. 15 
Youngstown 8. & T...,..... Oct. 1 Sept. 14 
Do 54% pf.........5:- $1. Bi; y Oct. 1 Sept 14 
AAA 
RIGHTS ON N. Y. S. E. 
Stock Record Expires Privilege 
Ghdder TS cca cunh ean 8-19-29 9-11-29 1-8 @0 
Fee ee 8- 7-29 9- 5-29 1-15@145 
Standard Gas& El....... 7-22-29 8-31-29 1-10@85 
it OS * er 7-26-29 8-30-29  1-15@80 
*Rights to Preferred Shares.” 
eran RNCRMNRcaT FECT onanepne 
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A Common Mistake Made By 


Many Conservative Investors 





PLEASE SH Oo YW 2 ES T O 


S OME 


INVESTOR FRIEN D 





NE great cause of loss to conservative in- 

vestors has been following out the fal- 

lacious theory that you can buy good securities 
and put them away and forget them. 


Changes in social and economic life are so 
cyclonic that, almost over night, new conditions 
bring effects that have a big bearing on many 
types of securities. 


We all have seen in the past ten or fifteen 
years many securities that were gilt edged that 
now are poor speculations, whereas many that 
were struggling to maintain existence are now 
highly desirable. 


Stocks like those of coal and traction com- 
panies are striking examples of the first class, 
while Montgomery Ward and Curtiss Aero are 
prototypes of the second group. 


This all resolves itself into the important 
conclusion that with the many complexities 
and changes in modern life no individual in- 
vestor can possibly keep properly informed with- 
out continuous, reliable investment guidance. 


It would be just as futile for the average 
layman to try to keep up with all the dis- 
coveries and improvements in modern medicine 
as it is for the investor to follow unaided the 
best investment course at this time or in the 
future. 


There are several services besides THz FINAN- 
c1aL Wortp that are thoroughly reliable, but 


there are many others that under the pretense 
of giving investment advice simply try to un- 
load worthless mining and oil stocks on a de- 
luded clientele. 


Please bear in mind that THe Financiab 
Wor tp has no securities of any kind for sale, 
it does no brokerage business whatever and has 
absolutely no interest other than helping in- 
vestors to pursue a sound course. This insures 
all recommendations being made strictly from 
the standpoint of our subscribers’ best interests. 
Our continued success depends wholly upon the 
continued investment success of our subscribers. 
Our largest source of growth has been through 
the recommendations of subscribers to their 
friends and that, after all, tells the story. 


The shrewd investor, by anticipating some of 
the remarkable changes that are taking place 
in the standards of living through modern 
science and industry, will surely be much better 
off than those who sit with folded hands and 
who think they are clever when they buy 
securities ‘and then put them away and forget 
them.’’ They forget that eternal vigilance is a 
necessity. 


Remember that successful investing requires 
looking ahead, because security prices discount 
future earnings and prospects rather, than cur- 
rent performances. THe Financta Wor p's 
Threefold Investment Service is published solely 
for ‘‘forward looking’’ investors and not for 
day-to-day traders. 


Profit Most by Mailing This Coupon at Once 


(If you are already a subscriber, please show this to a friend) 
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Service, which includes: 














AUGUST 28, 


N. Y. Stock Exchange.” 


one security.} 





THE FINANCIAL WORLD, 53 Park Place, New York . 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment 


{1} The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities in Each Issue. 


{2} The next twelve monthly issues of “Independent Appraisals of Stocks Listed on the 


{3} Free privilege of writing you for advice by letter about individual securities by including 
a stamped, self-addressed envelope wit each inquiry. {Every inquiry is limited to 


Also a copy of ‘When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
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edited by A. Weston Smith, Jr. 
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RADING on the Curb Exchange 

during the past week was again con- 

centrated in a group of selected 
utility and industrial issues with the 
balance of the list drifting irregularly in 
narrow-price ranges. The utilities con- 
tinued their spectacular advance under 
the leadership of Electric Bond & Share 
while an improved trend was recorded 
among the oils. The listing of several 
_ new issues aroused renewed interest in 
the investment trust group with the result 
that several stocks showed fair gains for 
the week. A number of groups were not- 
ably inactive, especially the aviation, 
motor, chain-store, and mining issues. 


AAA 


With the expiration of the rights to 
purehase one share at $85 for every five 
shares held, Electric Bond & Share was 
featured with another sharp advance 
which drove it to.a new high of 16814. 
Electric Bond & Share has been one of the 
most consistent features of the utility 
market since the recovery from the re- 
cent reaction. From a low of around 130 
following the worst of the selling the 
stock has gained steadily to better than 
168, with the result that the report that 
the stock would reach 150 has been re- 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Rector 5022 


























We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Peck 


63 Wall Street New York 
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vised to make the goal 200. This issue 
was last recommended in THE FINANCIAL 
Wor vp of October 31, 1928, when it was 
selling around $112 a share. 

Other strong issues in the public-utility 
section of the list included International 
Superpower, Southwest ‘Gas Utilities, 
Dixie Gas & Utilities, United Light & 
Power, Allied Power, Central States Elec- 
tric, Electric Investors, and American 
Superpower. Commonwealth & Southern 
and Niagara Hudson Powers were 
traded in large volume, but price changes 
were nominal. It is believed that as the 
recent favorable developments in the 
utility situation are consummated, such as 
the mergers which are not yet completed, 
the supply of these stocks will disappear. 

AAA 

A resumption of activity in the oils 
which accounted for rather sharp ad- 
vances in Humble, Gulf Oil, and Standard 
of Indiana was apparently based on the 
expectation that the enforcement of the 
California Gas Conservation Law, which 
becomes effective September 1, will result 
in a curtailment of petroleum production. 
The law calls for the conservation of the 
State’s natural gas resources, and in order 
to prevent further waste of gas the com- 
panies operating in this State will neces- 
sarily have to curtail oil production or 
find some means of storing and using the 
gas heretofore wasted. 

AAA 


Interest in the investment trust shares 
was concentrated primarily on the several 
new offerings, including Sisto Financial, 
Blue Ridge and Tri-Continental Allied, 
which enjoy the sponsorship of leading 
investment banking firms. The sharp 
advances in the prices of former issues of 
this type immediately following their 
initial offering has resulted in a broad 
demand for every new issue. Blue Ridge 
preferred, which was offered at 51%, 
quickly advanced to 56, while the com- 
mon moved from 20 to 29. 

Shenandoah Corporation preferred and 
common stocks were in demand following 
the announcement that the investment 
trust had agreed to purchase for long- 
term investment 6,250,000 shares of the 
newly organized Blue Ridge Corporation 
common stock at $10 a share. As Blue 
Ridge advanced immediately to 29 
following the offering, Shenandoah al- 
ready has a paper profit of over $100,000,- 
000 on the transaction. This serves as an 
excellent example as to how the large 
investment trusts are able to profit 
through their banking affiliations. 

AAA 

The chain-store group which has also 
been neglected for some time past was 
subject to light selling pressure. It is 
believed that a stronger market for the 
majority of these stocks will develop as 
the Christmas holiday season approaches, 
for the general merchandise companies 
do about 30 per cent of their annual 
business in the last three months of the 
year. The gains in sales and earnings 
recently reported by the chains have not 











ee, 


apparently been discounted in market 
prices with the result that this group has 
become a fertile field for bargain hunters, 


AAA 


Merger news of the week included the 
announcement that the directors of B. 
F.. Goodrich had approved a plan for the 
acquisition of Hood Rubber. The ex- 
change of stocks will be affected on the 
basis of one share of Goodrich for two 
shares of Hood. Stockholders of Hood 
Rubber, whose directors have approved 
the plan, will have an opportunity to rati- 
fy the merger on August 30. The con- 
solidation will strengthen Hood Rubber’s 
position with regard to the purchaseof 
crude rubber, and will give Goodrich 
better diversification of products. Hood 
manufactures primarily rubber footwear, 
rubber heels and soles, and other moulded 
rubber accessories. 

A ray of hope for the stockholders of 
Allison Drug Stores was to be found in the 
announcement that the management of 
the company would be taken over by Loft. 
The class A stock which is now quoted 
around $3 and the class B at $1 a share 
were originally offered in October, 1927, 
at $20 and $15 a share respectively. The 
action of this stock as well as those 
representative of other chains of drug 


stores which have been formed through 
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JULY CHAIN STORE 
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July Sales Seven Months’ Sales 
(000 omitted) (000 omitted) 
1929 1928 % 1929 1928 % 

GENERAL MERCHANDISE: 

American Reggrement Stores. ... $1,039 $824 20.7 $8,990 $6,763 24.8 
eo" 2S 2 era 1,634 1,205 35.6 10,783 7,619 41.5 
RT 2 oe eee 4,523 3,730 21.3 31,395 25,022 25.5 
Interstate Department Stores.... 1,867 1,570 18.9 13,358 10,417 28.2 
TS a ae eRe 11,867 10,583 10.4 79,314 73,373 8.1 
SR ARC OIR OD oss <'s%0.4'4 im Foss 2 aie 5,094 4,638 9.8 33,867 31,886 6.2 
WEE, OOS a. Bcc ewes 3,298 2,951 11.7 22,324 20,499 8.9 
Moelanenm S0Ores....:........... 2,428 1,278 35.2 15,579 15,176 2.6 
Metropolitan Chain Stores....... 1,337 908 47.2 8,124 18 31.4 
Montgomery Ward............. 19,808 13,977 41.7 142,616 110,544 29.0 
VES SG Ce 8 ee 1,148 796 44.3 7,605 5,562 36.7 
National Bellas-Hess............ 3,082 2,216 39.1 29,942 22,484 15.4 
Neisner Brothers............... 1,152 768 50.0 6,891 4,482 53.7 
ST ee Ot 5 2,167 1,559 38.9 12,878 9,003 43.0 
ee | oS ne ee eee 14,554 11,734 24.0 97,640 83,488 16.9 
ere eee ree 33,500 26,276 27.5 226,229 172,375 31.2 
Silver (Isaac) & Brothers........ 65 462 40.6 3,817 3,082 23.8 
ee a reer 20,587 4.3 158,331 145,868 3.6 
GROCERIES: 

ee Ere 13.9147 12,262 8.3 83,944 80,54 5.0 
TSS 2 OS ee 1,538 1,119 37.5 9,432 6,1¢0 52.4 
Federai Bake Shops............ 345 305 12.8 2,540 2,.2¢¢ 11.6 
SG SEE rrr eee 2,626 2IF 23.4 19,055 16,351 15.8 
Kroger Grocery & Baking....... 27,547 19,362 42.2 168,180 114,624 46.7 
WMoeltorr SGOPOB. .. 0. ec ees 5,030 4,539 10.8 34,184 30,059 13.7 
SS ee are 6,999 6,446 8.6 52,015 48,731 6.7 
ee ES 1,259 1,131 11.3 8,898 8,197 8.6 
Raoves (lOMIOD) ....... 2.506065 2,734 2,461 11.1 20,223 18,676 8.2 
ROE S, TUITION oo6 oe 35 0ie 5 6s ee ses 18,971 8,253 114.3 112,994 56,451 100.2 
ES a ree 468 371 26.0 3,566 2,736 30.3 
RESTAURANTS: 

ES ER ee ere 2,259 2,012 12.3 15,579 15,176 2.6 
Lessing’s Sandwich Bars ........ 54 35 51.6 350 259 34.9 
Thompeon (onn .)............ 1,301 1,163 11.9 9,159 8,480 8.0 
WoldGrt MPBUCI . ow. ees 1,258 1,105 13.8 9,144 8,356 9.4 
DRUGS: 

Peoples Drug Stores............ 1,309 934 40.2 8,435 6,129 37.6 
Walgreen Drug Stores.......... 4,011 2,638 52.0 25,012 16,871 48.2 
CLOTHING: 

ee ace 925 719 28.7 9,199 6,796 35.4 
(OE ee era 1,538 1,119 37.5 9,432 6,191 62.4 
OMNI 65 aos. ese ee ee 733 651 12.6 5,945 4,416 34.6 
National Family Stores......... 301 65 364.6 2,741 625 328.4 
National Shirt Shops........... 388 309 25.6 2,218 1,870 18.6 
ME EMINOEES iii o odie 053 6 #3 262 227 15.6 1,970 1,366 44.2 
SHOES: 

SERINE a6 5455.5 oe 2s 0 00, 328 183 79.5 2,084 1,372 51.8 
Edison Brothers... ...........+- 252 220 14.4 2,005 1,579 26.8 
SN We oi ven aiseee ds 1,506 1.368 10.1 11,067 10,001 10.6 
NS ig esses sé vm 1,867 1,655 12.8 14,480 12,014 20.5 
Schiff ag ang per te ks ie esplenatics 685 375 82.5 4,456 2,648 68.3 
Traveller Shoe Stores........... 358 318 12.1 2,776 2,472 12.2 
MISCELLANEOUS: 

Consolidated Retail Stores...... 1,357 991 36.8 11.462 9,499 20.6 
Davega Sports Shops.......... 427 333 28.0 2,862 1,882 52.0 
Morrison Electrical Supply... .. 155 96 60.8 958 605 58.3 
Schulte United 5c to $1 Stores... 1,419 aoe i 7,530 ee 

United Cigar Stores............ 7,088 6,620 Tok oid oie Se Rene 
Western Auto Supply......:.... 1,680 1,192 40.9 8,299 6,188 34.1 








the linking together of previously es- 
tablished independent stores, justifies 
the policy of THe Financtan Wor.p in 
advising against the purchase of the 
stocks of such chains before they have 
given definite evidence of earning power 
as a consolidated organization. 


AAA 


Several earnings reports for Curb stocks 
heeame available during the past week. 
For the six months ended June 30, 1929, 
United States Gypsum reported a net 
income of $2,329,244 equivalent after 
preferred dividends to $2.70 a share on 
the common stock. This compares with 
$3,334,487 or $4.42 a share in the first 
half of 1928. The decline in earnings 
reflects the effect of unfavorable com- 
petitive conditions which were not cor- 
rected until May. It is expected that 
earnings for the last half of the year will 
show a substantial recovery now that 
operations are on a sound basis. 

Kastern Rolling Mills which specializes 
in sheet steel used primarily by the 
automobile industry reported an increase 
in earnings to $519,913 or $2.21 a share 
on the common stock for the first six 
months as compared with $431,051 or 
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$1.75 a share in the same period of 1928. 
With the continuance of present favor- 
able business it is expected that earnings 
for the full year will approach $5 a share, 
which would compare with $3.20 for 1928. 


AAA 


S. R. Dresser Manufacturing, which 
makes a complete line of couplings, 
sleeves, fittings and other standard ac- 
cessories for the construction of pipe lines, 
reported a net profit of $411,788 for the 
six months ended June 30, or the equiva- 
lent of $4.11 a share on the class A and 
$1.11 a share on the class B shares. This 
compares with $631,493 or $6.31 a share 
on the class A and $3.31 on the class B 
for the entire preceding fiscal year. 











DIVIDENDS 





Nassau & Suffolk Lighting Co. 


Preferred Stock Dividend 
50 Church St., New York, N. Y. 1020 


ugust 16 

The Board of Directors of the NASSAU & SUFFOLK 
LIGHTING COMPANY has declared a dividend of One 
and three-quarters per cent (134%) on the issued and out- 
standing Preferred capital stock of the Company, payable 
October 1, 1929 to stockholders of record at the close of 
business on September 16, 1929. 

J. A. MCKENNA, Treasurer. 











DIVIDENDS 

















Middle West 
Utilities Company 


Notice of “Dividend 
on ‘Prior Lien Stock 


The Board of Directors of Middle 
West Utilities Company has de- 
clared a quarterly dividend of two 
Dollars ($2.00) upon each share of 
the outstanding Prior Lien Stock, 
having a par value of $100 a share, 
and One Dollar and Fifty Cents 
($1.50) upon each share of the out- 
standing $6 Cumulative Non Par 
Prior Lien Stock, payable Septem- 
ber 16, 1929, to the holders of such 
Prior Lien Stock, respectively, of 
record on the company’s books at 
the close of business at 1:00 
o'clock P. M., August 31, 1929. 


Eustace J. Knicurt, 
Secretary. 
































COMMON DIVIDEND 
National Public 


Service Corporation 


At a meeting of the Board of Directors the 
regular quarterly dividend of Forty Cents, 
($.40), per share on the Class A Common 
Stock was declared, payable September 15, 
1929, to stockholders of record at the close 
of business August 27, 1929. 


C. B. ZEIGLER, Treasurer. 
































AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


160th Dividend 
Tue regular quatterly 
dividend of Two Dollars 
MY and Twenty-Five Cents 

eS" = §=($2.25) per share will be 
paid on October 15, 1929, to stockhold- 
ers of record at the close of business 
on Septemher 20, 1929. 


H. BLAIR-SMITH, Treasurer. 








E. I. DU PONT DE NEMOURS & COMPANY 


Wilmington, Del., August 19, 1929. 

The Board of Directors has this day declared a dividend 
of $1.00 a share on the outstanding $20. par value common 
stock of this Company, payable September 14, 1929, to 
stockholders of record at the close of business on —— 
28, 1929; also dividend of 1-'4% on the outstandin 
Debenture Stock of this Mane pry payable October 25, 
1929, to stockholders of record at the close_of business on 
October 10, 1929. 


CHARLES COPELAND, Secretary. 





MERGENTHALER LINOTYPE CO. 
Brooklyn, N. Y., August 20, 1929. 
DIVIDEND NO. 135 


A quarterly dividend of $1.25 and an extra dividend 
of 50 cents upon each of the 256,000 shares of present 
outstanding stock of no par value of Mergenthaler Lino- 
jay Company will be paid on September 30, 1929, to 
the stockholders of record as they ap ar at the close of 
business on September 4, 1929. e 
will not be closed. 


3EO. L. SCHARFFENBERGER, Treasurer. 


NATIONAL POWER & LIGHT COMPANY 
$7 Preferred Stock Dividend 


The regular quarterly dividend of $1.75 per share on 
the $7 Preferred Stock of National Power & Light Com- 

any has been declared for payment October 1, 1929, to 
Rol ers of record of $7 Preferred Stock at the close of 
business September 12, 1929. A.C. RAY, Treasurer. 
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NS SE Ar on 


Deposits—New York City........ 
Deposits—Outside New York City. 13,643 
Ty Cc 


& WEEKLY BANK CLEARINGS 
(000 


A AVERAGE STOCK PRICES 








1929 


Aug. 21 Aug. 
- 182.80 178.20 
. 224.50 216.10 
. 207.78 200.48 


& FEDERAL RESERVE REPORTS, MEMBER BANKS 
1929—-_ 1928 





Aug. 
$6,325 


1928 


14 Aug. 7 Aug. 21 


176.80 144.40 
212.00 160.70 
197.16 153.65 


14 Aug. 7 Aug.15 


$6,370 $6,217 
13,634 13,708 


Loans on Securities—N. Y. C..... 2,822 2,961 2.471 
Loans on Sec.—Outside N. Y. C... 4,753 4,757 4,310 
+Investments—New York City..... 766 779 764 
tInvestments—Outside N. Y.C.... 2,011 2,029 2,285 
Total loans and discounts......... 16,949 17,051 15,797 
Total net demand deposits........ 13,194 13,243 12,910 
Total time deposits.............. 6,730 6,712 6,831 
yOther than U. S. Govt. securities. 
1929 1928 








Aug. 10 Aug.3 Aug. 11 























current month. 














EASTERN DISTRICT 

NS a er 
ee i 
Cleve., Cinn., Chicago & St. L..... 
Delaware & Hudson............. 
Delaware, Lackawanna & West.... 


Norfolk & Western.............. 
N. Y., New Haven & Hartford..... 
Now Work Gontwal. .........s00s% 
N. Y., Chicago & St. Louis....... 
TN | ees 




















SORE... - « 2 »2 0 00's 000000000 
Western Maryland. ......sceseces 
SOUTHERN DISTRICT 

Atlantic Coast Line. ......ccsceee 


Illinois Central...... [eass ean ees 
Louisville & Nashville........... 



































NORTHWEST DISTRICT 
Chicago & Great Western........ 
Chi., Milw., St. Paul & Pacific.... 
Chicago & Northwestern...... — 
Great Northern 
Northern PaAChe. ......scees aac 


CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy.... 
Chicago, Rock Island & Pacific..... 
Chicago & Eastern Illinois........ 
Denver & Rio Grande Western..... 
Southam Packhe........<.s<s 
Union Pacific 
Sr BO Sos ub nasa we soe 


SOUTHWESTERN DISTRICT 


Kansas City Southern. .......eee 
Missouri-Kansas-TexaS....seeecee 
Missouri Pacific........ bakes eeee 
St. Louis-San Francisco.......... 
St. Louis-Southwestern.......... 
SE Oe BURNIE. ks 6 civ aeane ness 


















































Week ended 
Aug. 3 
1929 
71,189 
35,385 
32,241 
17,474 
24,604 
40,006 
33,529 
36.014 
82,170 
28,643 - 

174,583 
17,949 
46,941 
10,493 


17,454 
46,912 
35,589 
14,661 
36,104 


8,164 
42,380 
60,387 
27,859 
18,838 


5,859 
2,438 
5,284 
9,360 
6,748 
36,104 
29,428 
4,035 


4 
4 
3 


5,764 
12,504 
37,723 
19,398 

5,472 


10,562 


Loadings from the 15th to the 15th generally indicate earn 


Same 
week 
1928 
68,399 
34,312 
30,538 
15.912 
21,839 
38,083 
31,674 
36,021 
78,063 
25,287 
160,518 
16,994 
42,852 
9,563 


18,489 
45,107 
39,136 
16,159 
37,293 


7.039 
39,045 
59,643 
24,446 
18,539 


41,947 
40,707 
32,215 
8,565 
6,156 
37,293 
29,294 
4,091 


5,264 
12,169 
35,126 
18,596 

5,427 
10,351 


eC. Se 6 ar $8,161 $9,728 $5,539 
Outside of New York City........ 4,380 4,576 3,738 
1929 1928 
A MISCELLANEOUS Aug. 21 Aug. 22 
Total brokers’ loans (000,000)...... $6,083 $4,22¢ 
Federal reserve ratio (System)...... 75.5% 69.6% 
Federal reserve ratio (N. Y.)....... 78.2% 73.8% 
1929 1928 
Aug. 10 ug. 11 
oO 1,090 616 1,044,268 
Aug. 17 Aug. 18 
Daily Av. Crude Oil Prod. (bbls.)... 2,941,550 2,444,500 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 1929 1928 
Aug. 21 Aug. 22 Aug. 21 Aug. 22 
England..... $4.86 5% $4.84 % Wheat... .$1.41% $149% 
France...... 3.91 4 3.90 % Ae 1.11 1.08 4 
eS 5.23 5.22 ¥% Flour ; aD 6.30 
Belgium*. .. . 13.90 13.90 4 Coffee. . -16 Rg 
Germany... .23.81 23.81 % Sugar -0550 .0565 
Austria......14.10 14.125 Oss «58 20.25 20.25 
Holland..... 40.0414 40.06 14 Steel..... 36.00 33.00 
Denmark... . 26.61% 26.67 14 Lead..... <0675 .0620 
Norway... ... 26.62 4% 26.67 % Copper... .18 1475 
Sweden......26.774% 26.75 4% aa -0675 .0625 
ae 46.63 44.875 Meteuss -4650 .4800 
Argentinat.. . 41.98 42.12 Cotton -1850 .1920 
Brazilt......11.86 11.92 _ SRA 5.07 4.70 
Chile........12.10 12.10 Rubber... .1940 .1880 
Can. Dollar. . 99.43 99.968 Gasoline... .17 18 
*Belga. +Paper Peso. {Paper Milreis. 
Weekly Car Loadings 
Freight car loadings indicate current sectional business conditions. 
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(Compiled from American Railway Association figures) 











to keep you 
informed 


_ Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to in. 
vestments and other timely subjects which we believe 


re 
of interest and profit to our subscribers 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue Frinanciat Wor Lp, 53 Park Place, New York, N. Y. 


CITIES SERVICE CO.—A circular about the common stock of this 
company is offered by a firm of investment bankers. 


SMALL LOAN BUSINESS—Investment opportunities in the small 
loan business are contained in an illustrated booklet prepared by a 


company controlling 9 subsidiary companies operating 54 branches 
in 9 states. 


KERMATH MFG. CO.—An analysis of the common stock of that 
company, listed on the New York Curb Exchange, is issued by a 
firm of investment bankers. — 


NATIONAL TEA CO.—The 1929 analysis of this company is now 


ready for distribution by a well known member of the New York 
Stock Exchange. 


UNIVERSAL INSURANCE CO.—A special circular about this com- 
pany is issued by a member of the New York Stock Exchange. 


MAKING PROFITS THROUGH LONG-PULL ‘INVESTMENTS 
—How profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. ‘a 


MOTORIZING THE WORLD—A new booklet, issued by General 
Motors, is of particular value to investors, bankers and business men 
interested in foreign trade. Copy on request. 


HOW TO INVEST MONEY-—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 


BOND TALK—This 18-page booklet, which is. published quarterly 
by a prominent and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 


INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors. 


WHAT BONDS SHOULD YOU BUY?—One of New York's largest 
trust companies has recently issued an Investment Memorandum, 
outlining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif- 
ferent operations pertaining to stock market trading. 


FOR INCOME BUILDERS—This booklet describes a_ practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. , 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of ccm- 
panies back of its securities, 


FORCES GOVERNING PRICE MOVEMENTS OF SECURITIES 
—wWhat these forces are and how the successful investor uses them 
to reap financial rewards by anticipating changing conditions and 
new developments are set forth in a set of graphs which have just 
been prepared by a well-known firm of investment bankers. These 
graphs will be of special interest to executives who are responsible 
for corporation investments and will be mailed to any banker, cor- 
poration, or bona fide investor. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 


CORPORATION EARNINGS—Disregarding short market swings. 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
earnings reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 


ARBITRAGE—A prominent Stock Exchange firm has prepared an 
extensive survey on this rapidly developing field of short-term in- 
vestments. Copy may be had on request. 


ASSOCIATED GAS (CLASS A)—A circular about this stock with 
analysis and comparison of market_position is issued by a prominent 
firm of investment bankers in the Middle West. 


CONVERTIBLE SECURITIES—A _ 22-page booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 


INVESTING FOR INCOME-—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 
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He Made $70,000 


after reading 


9 


It had a very intriguing title—“Bratinc THe Stock Market.” 


“Beating the Stock Market” 


~ 


E HAPPENED across a little book one evening. 
For years he had been attempting to 


do that very thing, but each year his results were the same—LOSSES. It was only a little book. But it 
was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE StTocK MarKET” can do for you just 
what it has done for others. It would be impossible to read 
it and not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


“BEATING THE STOCK Market” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. MCNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 
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